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Pursuant to the Joint Ruling of Assigned Commissioner and Administrative Law Judge 

Reopening Record, Imposing Ex Parte Contact Ban, Consolidating Advice Letters, and Setting 

Briefing Schedule (May 9, 2016) (“Joint Ruling”), Southern California Edison Company 

(“SCE”) respectfully submits this Summary of Settlement Agreement implementation.   

I. Executive Summary 

When the Commission approved the Amended Settlement Agreement in this proceeding, 

it estimated that SCE’s customers would pay $2.5 billion (present value) in rates under the 

settlement, which is $1.2 billion (present value) less than SCE was seeking in this proceeding.  

Since the Commission approved the settlement, SCE has obtained a recovery from its insurance 

carrier, has obtained funds from the Nuclear Decommissioning Trust, and has taken other actions 

that have further reduced the amount that customers will pay under the settlement to $2 billion 

(present value).  This amount will be reduced yet further to the extent SCE is successful in 

obtaining a recovery from Mitsubishi and from selling nuclear fuel.   

SCE has provided or will provide refunds and rate reductions of nearly $1.6 billion under 

the settlement, again before any recoveries from Mitsubishi or nuclear fuel sales. 

A. Background on SONGS and Events Leading to the OII Settlement

San Onofre Nuclear Generating Station (“SONGS”) Unit 2 began commercial operation 

in 1983, and Unit 3 began commercial operation in 1984.  Units 2 & 3 operated under licenses 

issued by the Nuclear Regulatory Commission (“NRC”),1 which were scheduled to expire in 

2022.  The Commission approved the construction of SONGS Units 2 & 3 and periodically 

approved subsequent SONGS additional investments and ongoing operations and maintenance 

(“O&M”) costs.  In so doing, the Commission determined that these costs were reasonable. 

1 Attached hereto as Appendix 1 is a glossary of defined terms. 
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Under long-standing regulatory policy, a utility that builds a power plant like SONGS to 

serve its customers’ needs is provided an opportunity to recover, through rates charged to 

customers, its reasonable investment costs plus a reasonable rate of return.2  This policy helps 

keep electric rates low and stable by ensuring that customers pay only for the original cost of the 

plant, even if market prices rise and even if the plant operates longer than originally anticipated.  

By the same token, this same long-standing regulatory policy holds that customers will 

reimburse the utility for its reasonable investments in a plant, even if that plant shuts down 

before the end of its anticipated useful life.3

Steam generators are key components of nuclear power plants.  Many pressurized water 

reactor nuclear plants in the U.S. have replaced their original steam generators due to corrosion 

and wear in the metal alloy used in the original generation of steam generators.  In the early 

2000s, faced with a similar degradation of the SONGS original steam generators, SCE proposed 

the Steam Generator Replacement Project (“SGRP”) to extend the useful life of SONGS Units 2 

and 3.  The Commission authorized the SGRP in 2005.4  SCE thereafter selected Mitsubishi 

2 See, e.g., D.12-11-051, 2012 WL 6641483 (Nov. 29, 2012); accord D.12-12-040 at 7, 2012 WL 
7188899 (Cal. P.U.C. Dec. 20, 2012) (“It is consistent with cost of service ratemaking policy and 
practice to lawfully allow utilities to charge customers the cost of providing service.”). 
3 D.12-11-051 at 651-53, 2012 WL 6641483 (authorizing SCE’s recovery of remaining 
investments at Mohave Generating Station and in electromechanical metering equipment); D.11-
09-017, 2011 WL 4425407 (Cal. P.U.C. Sept. 8, 2011) (authorizing recovery of water facility 
that had been shut down after being cited for water quality violations); D.11-05-018, 2011 WL 
1903756  (Cal. P.U.C. May 5, 2011) (authorizing PG&E to recover investment in 
electromechanical metering equipment); D.85-08-046, 1985 WL 1205472 (Cal. P.U.C. Aug. 21, 
1985) (authorizing PG&E to recover remaining investment in Humboldt Bay, and stating that 
“[i]n the case of a premature retirement, the ratepayer typically still pays for all of the plant’s 
direct cost even though the plant did not operate as long as was expected”); D.85-12-108, 1985 
WL 1204314 (Cal. P.U.C. Dec. 20, 1985) (authorizing SDG&E to recover investments in 
prematurely retired plant); D.92-12-057, 1992 WL 438010 (Cal. P.U.C. Dec. 16, 1992) 
(authorizing PG&E to recover investments in Geysers plant). 
4 D.05-12-040, 2005 WL 3540902 (Cal. P.U.C. Dec. 15, 2005).   
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through a competitive solicitation to design and fabricate the replacement steam generators 

(“RSGs”), which were put into service in 2010 and 2011.5

On January 31, 2012, operators detected a radiation leak in one of the Unit 3 RSGs and 

executed a safe shutdown of the unit.  Unit 2 was in a refueling outage at that time.  Both units 

remained out of service pending further investigation of the nature and causes of the tube leak 

and wear.  Extensive investigation revealed that errors made by Mitsubishi—in particular, errors 

embedded in its proprietary computer codes that it used to model the thermal-hydraulic 

conditions, vibration, and wear inside the steam generators—led to the tube wear that led to the 

tube leak.6

In October 2012, SCE submitted a plan to the NRC to restart Unit 2 at reduced power, 

which SCE demonstrated would prevent the extreme thermal-hydraulic conditions that led to the 

tube vibration, wear, and failure.  The NRC referred SCE’s proposed restart plan to the Atomic 

Safety and Licensing Board, which ultimately concluded that SCE would need to obtain a license 

amendment to operate at reduced power.  This license amendment process was likely to have 

5 D.14-11-040 at 7, 2014 WL 6791600 (Cal. P.U.C. Nov. 20, 2014). 
6 As the NRC noted, “Mitsubishi also found that its design models had not appropriately 
calculated the secondary side flow conditions for the design configuration of the San Onofre 
steam generators.  As a result, there was significantly less margin to fluid-elastic instability in the 
actual steam generators than anticipated by the models.”  Review of Lessons Learned From the 
San Onofre Steam Generator Tube Degradation Event (Mar. 6, 2015) at 25, available at 
http://www.nrc.gov/docs/ML1501/ML15015A419.pdf.  The NRC also found: “It was determined 
during the Augmented Inspection Team inspections in March 2012 that the SCE steam 
generators were under-designed in regard to margin to vibration and that the lack of margin was 
largely due to under-prediction of gap velocity and void fraction by the Mitsubishi FIT-Ill code 
analysis … [t]he inadequate thermal-hydraulic and flow-induced vibration design resulted in 
adverse flow conditions, along with insufficient tube support, which caused fluid-elastic 
instability of a group of tubes in both Unit 3 replacement steam generators. This resulted in one 
tube leaking and required operator response to rapidly shut down Unit 3 on January 31, 2012.”
NRC Confirmatory Action Letter Response Inspection 05000361/2012009 and 
05000362/2012009 Letter (Sept. 20, 2013) at 21, 28, available at 
http://www.nrc.gov/docs/ML1326/ML13263A271.pdf.
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lasted for an extended time period, with an uncertain outcome.  Meanwhile, Mitsubishi had been 

unable to develop a plan to put the thermal-hydraulic conditions within the envelope of industry 

operating experience.  Instead, Mitsubishi proposed a repair that involved insertion of additional 

tube supports but failed to demonstrate that this repair would resolve the root cause of the 

problem, would not lead to new problems, would restore the Units to full power for their 40-year 

design, and would be approved by the NRC.

Faced with mounting costs to maintain SONGS in a state of readiness for restart, and the 

prospect of substantial additional delay before the NRC would act on SCE’s restart proposal, 

SCE concluded that a shutdown of SONGS was the most prudent and least-cost course of action 

for its customers.  On June 7, 2013, after nearly 30 years of safe operation, SCE announced that 

it would permanently shut down SONGS Units 2 & 3.  Later that year, SCE commenced an 

arbitration against Mitsubishi, in which it seeks to recover the damages caused by Mitsubishi’s 

defective steam generators.  SCE also pursued claims against Nuclear Electric Insurance Limited 

(“NEIL”), a nuclear industry insurer that provided insurance to the plant and the rest of the 

nuclear industry under standard policies. 

The Commission initiated this proceeding on October 25, 2012, for the purpose of 

investigating the actions and expenses of SCE and San Diego Gas & Electric Company 

(“SDG&E”), a co-owner of the plant, associated with the SONGS outages caused by the 

defective steam generators and the associated plant closure.  On April 3, 2014, SCE, SDG&E, 

The Utility Reform Network (“TURN”), the Office of Ratepayer Advocates (“ORA”), Friends of 

the Earth, and the California Coalition of Utility Employees filed a joint motion for adoption of a 

proposed settlement of this proceeding.   
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In support of the settlement, the parties presented a comparison of the Present Value of 

Revenue Requirement (“PVRR”) between the settlement and the parties’ litigation positions.  

PVRR refers to the funds to be recovered in rates over time, expressed in constant dollars by 

application of a discount rate.  In other words, PVRR is the present value of amounts customers 

would pay in future rates.  The settling parties agreed that PVRR was the appropriate way to 

value the parties’ litigation positions and the settlement, as it reflected the amounts that 

customers would pay in rates under the settlement and litigation scenarios.  The settlement was 

projected to yield a PVRR of $2.5 billion,7 which is $1.2 billion less than the PVRR of the rates 

that SCE was seeking in this proceeding.   

7 Throughout this pleading, figures are rounded and are therefore approximate. 
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Source: SCE-56.8

8 In connection with the preparation of this filing, SCE identified an error in Exhibit SCE-56.  
The estimated PVRR for O&M of $704 million for the settlement includes a full 12 months of 
O&M expense in 2012 ($303 million).  Because the settlement addresses recovery of costs 
starting February 1, 2012, however, only 11 months of O&M expense from 2012 should be 
included in the estimated PVRR for the settlement.  While the version of the PVRR submitted in 
connection with the motion for settlement approval correctly included only 11 months of O&M 
for 2012, SCE-56 inadvertently included 12 months and thereby overstated the PVRR of the 
settlement by $18 million.  This error had no impact on customer rates.  SCE is filing 
concurrently herewith a motion to correct SCE-56.  The correction to SCE-56 is reflected in 
Table 2 below. 

In D.14-11-040 at 2, the Commission referred to a settlement PVRR for both SCE and SDG&E 
of $3.3 billion, compared to $1.45 billion allocated to SCE’s and SDG&E’s shareholders.  All 
figures in this document are for SCE alone.  SDG&E will be filing its own response. 
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On September 5, 2014, the assigned Commissioner and Administrative Law Judges 

(“ALJs”) issued a ruling requesting modifications to the proposed settlement.9  Following the 

settling parties’ acceptance of those proposed modifications, in November 2014, the Commission 

unanimously approved the Amended Settlement Agreement, finding that it reasonably resolves 

the issues in this proceeding, is lawful, and is in the public interest.10

B. Summary of Key Elements of OII Settlement 

The Amended Settlement Agreement allocates three broad categories of costs between 

SCE and its customers, which necessarily had to be addressed in light of the SONGS outages and 

the resulting permanent retirement of SONGS.   

First, the settlement bars SCE from recovering from customers any of the costs of the 

steam generator replacement project starting as of February 1, 2012, the day after the outages 

began.  In SCE’s case, this resulted in a disallowance of $597 million.  Because SCE was 

prohibited from collecting in rates both that investment balance as well as any return on that 

investment, the PVRR loss resulting from that disallowance was $696 million.11  The settlement 

further bars SCE from recovering in rates $99 million in O&M costs it incurred in 2012 to 

respond to the outages and to attempt to restore the units to service.  All of these costs were paid 

by SCE’s shareholders. 

Second, the settlement provides for customers to pay the costs of power that SCE 

purchased on the market and that SCE’s customers consumed.  These are “replacement power 

9 Assigned Commissioner and Administrative Law Judges’ Ruling Requesting Settling Parties to 
Adopt Modifications to Proposed Settlement Agreement (Sept. 5, 2014) (“September 5, 2014 
Ruling”).
10 D.14-11-040 at 135 (Conclusion of Law 7). 
11 SCE-56, row 2 (RSG), last column. 
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costs” —the costs of power purchased to replace the lost output from SONGS.  At the time the 

Commission approved the settlement, these replacement power costs were estimated to total 

$389 million.12  SCE subsequently reduced this cost for customers by obtaining an insurance 

settlement from NEIL.  Under the settlement, 95% of the net amount recovered from NEIL is 

credited to customers.  The Commission recently approved SCE’s request to credit its customers 

$293 million for the NEIL recovery.13

Third, the settlement provides for SCE to recover its remaining SONGS costs, other than 

the costs of the failed RSGs.  These other costs include the recovery of SCE’s capital 

investments made in SONGS over many years, along with the associated O&M costs of SONGS 

through 2013.  The settlement imposes a substantially reduced rate of return on the remaining 

investment in SONGS, from the 7.9% the Commission has authorized for all of SCE’s other 

assets, to a settlement rate of return of 2.62% today.  The Commission estimated that this 

reduced rate of return saves customers $420 million over the ten-year period for amortization of 

those investments.14  This return reduces SCE’s future rates and hence is part of the PVRR 

reduction discussed above. 

12 SCE-56, row 6 (Replacement Power).  This figure refers to market costs of energy and 
capacity from February 1, 2012, through June 30, 2013, as reported in this proceeding.  Prior to 
the approval of the settlement, in the Energy Resource Recovery Account (“ERRA”) proceeding, 
the Commission had deferred a decision on the recovery of $462 million of costs that the 
Commission deemed to represent the market costs of the SONGS outages in 2013 (including 
foregone sales).  The $462 million figure addresses market costs for 2013 (a different time 
period) and includes different costs (foregone sales) than the February 1, 2012, through June 1, 
2013, period covered by the $389 million addressed in SCE-56. 
13 NEIL paid $400 million in total.  SCE’s 80% share was $313 million.  SCE’s customers’ 95% 
share of that amount, after deducting litigation costs, is $293 million. 
14 D.14-11-040 at 2-3. 
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At the time the Commission approved the settlement, it was estimated to yield in total a 

PVRR for SCE’s customers that was $1.2 billion (net present value) less than the PVRR SCE 

was seeking in this proceeding.15  That estimated settlement PVRR, however, did not include any 

additional customer refunds or credits resulting from SCE’s future actions, such as claims against 

third parties and the sale of SONGS nuclear fuel and spare parts. 

The settlement allocates to SCE’s customers the cost of capital investments in SONGS 

(excluding the SGRP post the date the tube leak began), the cost of nuclear fuel purchased in 

anticipation of future operations, net of salvage proceeds, and O&M costs.  These are ordinary 

categories of costs, which SCE prudently incurred on behalf of customers.  The allocation of 

these costs to customers follows long-standing Commission precedent, which, as noted above, 

provides that utilities may recover costs the Commission has determined were reasonable and 

prudent, even when a plant shuts down prior to the end of its anticipated useful life.16  Both ORA 

and TURN and the other parties to the settlement accepted this principle in the proceeding and in 

the settlement. 

C. Implementation of the Settlement 

The settlement has been and is being implemented as intended.  Its benefits are even 

greater than estimated at the time the settlement was entered into by the settling parties and the 

Commission approved it.  Additional benefits are anticipated, and SCE anticipates that by the 

end of the year, approximately 45 percent of the regulatory assets allocated to its customers 

under the settlement will remain to be recovered. 

15 SCE-56. 
16 See footnotes 2 and 3, above. 
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1. Refunds and Credits 

In the 18 months since the Commission approved the settlement, SCE has taken a number 

of actions to implement the settlement and to reduce customer costs, which are summarized in 

the following table.  In total, SCE has reduced on-going rates, refunded, or will refund nearly 

$1.6 billion under the Amended Settlement Agreement.  This rate reduction is significantly 

larger than was originally estimated, as a result of a number of recoveries from third parties and 

other cost offsets that were not included in the estimates prepared when the settlement was 

approved.  While some of these recoveries and offsets do not result directly from the settlement, 

they reduce the amount that SCE’s customers will pay in future rates.  Importantly, the $1.6 

billion figure does not include other sources of funds, such as recoveries from Mitsubishi, which 

may further reduce customers’ rates in the future; these potential additional sources are discussed 

below.

Table 1: Summary of SONGS Settlement Rate Reductions 

Description 
Rate Reduction  

(in millions) 
1. Refund for February 1, 2012 – December 31, 2014 $506 
2. Reduction in SONGS Revenue Requirement for 2015 $429 
3. Nuclear Decommissioning Trust (“NDT”) Credit $282 
4. NEIL Settlement Net Proceeds $293 
5. DOE Settlement Net Proceeds $72 
6. Other SONGS Settlement Proceeds & Expenditures ($12) 
 Total Reduction $1,57017

These reductions, which are more fully explained below, are summarized as follows: 

17 Excludes recovery of replacement power costs.  In the 2015 ERRA Forecast proceeding, SCE 
requested and the Commission authorized recovery of the $462 million in 2013 market costs that 
the Commission had deferred.  Pursuant to the Amended Settlement Agreement, SCE has 
requested confirmation of the cost recovery of these costs in SCE’s 2014 Record Period ERRA 
Review proceeding.
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1. The settlement reduces the amount SCE can recover in rates compared to the 

amounts the Commission had previously authorized.  As anticipated when the settlement was 

approved, on November 24, 2015, SCE refunded a net of $506 million, representing amounts it 

had collected for the period February 1, 2012, through December 31, 2014, before the settlement 

was approved.  That net refund was effectuated via a credit to SCE’s Energy Resource Recovery 

Account (“ERRA”) and a debit to SCE’s Base Revenue Requirement Balancing Account 

(“BRRBA”) and has been fully reflected in customer rates. 

2. In addition to the retrospective refund for 2012-2014, SCE also reduced the 

SONGS-related amount it collected in 2015, relative to the amounts it would have recovered 

under the Commission’s 2012 General Rate Case decision, in the amount of $429 million.  This 

reduction was also anticipated when the settlement was approved. 

3. For the entire period that SONGS operated, SCE collected amounts from 

customers that were saved in a Nuclear Decommissioning Trust (“NDT”).  With the 

Commission’s approval, SCE applied $282 million from the NDT to defray SONGS costs that 

SCE had previously collected in rates, and SCE credited a portion of that amount to its ERRA 

account and another portion to its BRRBA.  SCE applied another $26 million from the NDT to 

pay for capital investments that were included in the regulatory assets to be recovered in 

customer rates under the settlement.18  While the possibility of a withdrawal from the NDT was 

anticipated at the time the settlement was approved, the amount of the withdrawal and 

corresponding rate reductions were not estimated at that time. 

18 Advice Letter 3303-E (Nov. 2, 2015).  SCE also withdrew another $13 million from the NDT, 
which SCE retained to offset costs that were never included in customer rates.  The advice letters 
implementing the Amended Settlement Agreement, referenced herein, are attached as Appendix 
3.
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4. As noted, SCE credited customers $293 million, representing 95% of SCE’s share 

of the net recovery from NEIL, after deducting litigation costs.  This amount was not estimated 

when the settlement was approved. 

5. SCE has pursued claims against the Department of Energy (“DOE”) for the costs 

of storing spent nuclear fuel, based on DOE’s failure to live up to its commitment to move spent 

nuclear fuel to a permanent repository.  SCE recently reached a settlement with DOE for costs 

incurred in certain years through 2013.19  SCE intends to propose to apply $72 million of that 

recovery as a credit against the SONGS investment balance, thereby further reducing the amount 

that customers pay in rates under the settlement.20  This amount was not estimated when the 

settlement was approved. 

6. SCE has also implemented certain other credits and debits, as more fully 

described below. 

As a result of these refunds and credits, the PVRR of the settlement – i.e., the present 

value of the amounts paid by customers in rates under the settlement – has been reduced from 

$2.5 billion estimated when the settlement was approved to $2 billion, as show in in Table 2: 

19 A copy of the settlement agreement with DOE is attached hereto as Appendix 2. 
20 SCE expects to propose this credit in supplemental testimony in the 2015 Record Period 
ERRA Review Proceeding, A.16-04-001, to the extent permitted by tax rules.  If tax rules make 
this proposal infeasible, then SCE will propose to return the same amount to customers in 
another manner.  The $72 million credit reflects the portion of the DOE settlement that is 
attributable to assets that are being recovered as regulatory assets under the settlement.  SCE 
expects to propose to apply $3 million of the DOE settlement that is attributable to O&M as a 
credit to BRRBA.  Finally, SCE expects to propose to retain $17 million of the DOE settlement 
attributable to assets which were never included in rates. 
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Table 2: Updated PVRR Estimate (in millions) 

Feb-
Dec Jan PVRR 

201221 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 Total 10.00% 
SCE-56 - Revised 

Base Plant (incl. 
M&S)  104   91   202  155  59  184  178  175  171  166   12  1,497  1,056 
O&M  289   260   106  -   -   -   -   -   -   -   -   655  645 
Refueling O&M  41   -   -   -   -   -   -   -   -   -   -   41  41 
Nuclear Fuel  45   48   48  48  57  62  61  58  56  54   4   541  388 
Replacement Power  262   127   -   -   -   -   -   -   -   -   -   389  389 

Total  741   526   356  203  116  246  239  233  227  220   16  3,123  2,519 
Original

SCE-
5621 3,141  2,537 

June 2, 2016 Update 
Base Plant (incl. 
M&S)  107   93   192  145  206  72  156  152  149  146   9  1,427  1,029 
O&M  281   262   100  -   -   643  634 
Refueling O&M  40   1   -   -   -   -   -   -   -   -   -   41  41 
Nuclear Fuel  46   49   49  49  49  51  52  51  49  47   4   496  362 
Replacement Power  -   467   -   -   -   -   -   -   -   -   -   467  467 
M&S Sales  -   -   (5)  (1)  -   -   -   -   -   -   -   (6)  (5) 
MHI Net Proceeds  -   -   (4)  -   -   -   -   -   -   -   -   (4)  (4) 
Prop Tax True-ups  -   -   -   5  8  -   -   -   -   -   -   13  10 
Refund from Trust  -   -  (282)  -  -   -   -   -   -   -  (282)  (256) 
NEIL  -   -   -  (293)  -   -   -   -   -   -   -  (293)  (242) 

Total  474   872   332 (377)  263  123  208  203  198  193   13  2,502  2,036 

Importantly, SCE is endeavoring to further reduce the remaining SONGS costs that 

would otherwise be recovered in rates under the settlement.  The following table summarizes the 

future events that could result in additional credits for the benefit of customers: 

Table 3: Summary of Major Potential Future Refunds & Credits  

Description Customer Share of Recovery 

1. Mitsubishi Litigation Proceeds 50% of net recoveries 
2. Nuclear Fuel Sale Proceeds 95% of net proceeds 

These actions, which are more fully explained below, are summarized as follows: 

21 The PVRRs of $2.537 billion and $2.635 billion have been revised to correct for the 2012 
O&M amount. The original PVRR included an entire year of 2012 O&M and the O&M should 
have been reduced by $18 million to prorate the annual O&M to the eleven month period of 
February 1, 2012 through December 31, 2012. 
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1. SCE is vigorously pursuing claims against Mitsubishi for the damages caused by 

the defective steam generators.  Under the settlement, any recoveries SCE obtains from 

Mitsubishi, after netting litigation costs, are shared 50/50 with customers.  The customer share 

will be credited against the SONGS costs that customers pay for in settlement rates or otherwise 

refunded.

2. SCE also intends to sell its nuclear fuel inventory, and under the settlement, 95% 

of the net proceeds of each sale will be credited against the SONGS costs that customers pay for 

in settlement rates.  SCE’s original cost to purchase the fuel as of October 31, 2014, was $487 

million, and while the amount SCE will realize in future sales is uncertain, SCE expects that the 

proceeds will meaningfully reduce the amounts customers will pay in rates. 

2. Recovery of SONGS Costs 

The following table summarizes the SONGS costs that SCE has recovered pursuant to the 

Amended Settlement Agreement:  

Table 4: SONGS Settlement Regulatory Asset Balance Summary (in millions) 
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Base Plant $622 ($57) ($62) ($62) - ($62) - ($22) - ($21) $336  ($41) ($72) $223 
Completed 
CWIP $370 ($15) ($26) ($31) - ($42) ($14) ($13) - - $229  ($26) - $203 

Cancelled
CWIP $155 ($14) ($15) ($15) - ($15) - ( $5) - -  $91  ($10) -  $81 

M&S $99 (  $9) ($10) ($10) - ($10) - ( $3) - -  $57   ($7) -  $50 
Nuclear
Fuel $487 ($45) ($49) ($49) ($8) ($49) ($12) ($15) $2 - $262  ($32) - $231 

Total $1,733 ($140) ($162) ($167) ($8) ($178) ($26)23 ($58) $2 ($21) $975 ($116) ($72) $787 

22 All nuclear fuel contracts that had future purchase commitments have been terminated. 
23 This represents the $26 million reduction to the SONGS-related capital and nuclear fuel 
regulatory asset that was the result of SCE’s withdrawal from the NDT. 
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 Beginning Balance $1,733  Beginning Balance $1,733 
 Total Balance on April 30, 2016 $975  Total Est. Balance on December 31, 2016 $787 

SONGS Settlement Regulatory Asset 
Recovery through April 30, 2016 

$758 Est. SONGS Settlement Regulatory Asset 
Recovery through  December 31, 2016 

$946 

This table shows that, of the $1.733 billion in SONGS investment costs that the 

settlement authorizes SCE to recover, SCE has already recovered $758 million (as of April 30, 

2016), or 44% of the total investment.  By the end of 2016, SCE expects to recover $946 million, 

assuming application of $72 million of proceeds from the DOE settlement.  At that point, $787 

million (45%) in SONGS costs will remain to be recovered, either through proceeds of the 

Mitsubishi litigation, sales of nuclear fuel, or rates.

The tables and text above summarize at a high level the division of costs under the 

settlement and its implementation.  In the sections that follow, SCE provides a more detailed 

discussion of the terms of the Amended Settlement Agreement, the various advice letters that 

implement the refund, credit, rate and other recoveries summarized in the foregoing discussion, 

the anticipated future actions to implement the Amended Settlement Agreement, and certain 

financial accounting issues associated with the Amended Settlement Agreement. 

II. Summary of Settlement Agreement 

Ruling Paragraph 3 of the Joint Ruling directs SCE to “file and serve a Summary of 

Settlement Agreement, including a status report on implementation of the Settlement Agreement, 

specify and quantify all accounting and ratemaking actions taken to date, planned actions for 

2016, and planned actions required for future years ….”24  This section summarizes the 

Amended Settlement Agreement as it relates to SCE.   

24 Joint Ruling at 8. 
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A. SGRP Net Investment 

Pursuant to the Amended Settlement, SCE ceased to collect the Capital-Related Revenue 

Requirement25 for the SGRP as of February 1, 2012; the Net Book Value of the SGRP remaining 

as of that date (which, for SCE, was $597 million) will not be recovered from customers.26  The 

Amended Settlement Agreement requires SCE to refund or credit to customers all amounts 

previously collected in rates as the Capital-Related Revenue Requirement for the SGRP on or 

after February 1, 2012.27  As discussed below, in SCE’s case, this amounted to a credit of $332 

million.  The Amended Settlement Agreement permits SCE to retain all amounts collected in 

rates as the Capital-Related Revenue Requirement for the SGRP for periods prior to February 1, 

2012 (i.e., the period during which the steam generators operated).28

B. Non-SGRP Net Investment (“Base Plant”) 

The Amended Settlement Agreement requires SCE to remove Base Plant from the rate 

base as of February 1, 2012, and to amortize that amount in rates as a regulatory asset over ten 

years at a reduced rate of return.29  “Base Plant” refers to the Net Book Value of all SONGS-

related capital investments in SCE’s rate base, excluding the SGRP, Materials and Supplies, and 

Nuclear Fuel Investment, all as defined in the Amended Settlement Agreement.30  The Amended 

Settlement Agreement authorizes a significantly reduced rate of return for Base Plant, calculated 

as SCE’s Authorized Cost of Debt plus 50% of its Authorized Cost of Preferred Stock, weighted 

25 As defined in the Amended Settlement Agreement, § 2.9.  Capitalized terms used herein have 
the meanings set forth in the Amended Settlement Agreement. 
26 Id., §§ 4.2(a), (d). 
27 Id., § 4.2(b). 
28 Id., § 4.2(c). 
29 Id., § 4.3. 
30 Id., § 2.6. 
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by the amount of debt and preferred stock in the Utility’s authorized ratemaking capital structure, 

adjusted for taxes.31  Under the settlement, for the period February 1, 2012, through December 

31, 2012, SCE’s authorized rate of return for Base Plant was set at 2.95%, and for 2013-2014 

SCE’s authorized rate of return for Base Plant was set at 2.62%.32  The Amended Settlement 

Agreement provides that Base Plant will be amortized ratably over the period from February 1, 

2012, to February 1, 2022.33

The Amended Settlement Agreement provides that SCE will refund or credit all amounts 

collected in rates from February 1, 2012, in excess of the amounts permitted by the Amended 

Settlement Agreement in respect of Base Plant.34  As discussed below, for SCE, this amount is 

$116 million. 

Finally, the Amended Settlement Agreement provides for SCE to recover in rates all 

property taxes paid with respect to Base Plant.  In order to accomplish this, SCE trues up 

forecasted property taxes to actual taxes paid.35

C. CWIP (Construction Work in Progress) 

CWIP refers to the amount incurred for SONGS capital projects that were in progress at 

the time the outages began.  Allowance for Funds Used During Construction (AFUDC) refers to 

a carrying cost on capital investments during the construction period.  The Amended Settlement 

Agreement provides for SCE to collect the full balance of CWIP, except the portion associated 

31 Id., §§ 4.3(c), (i). 
32 Id., §§ 4.3(e), (f).  SCE’s authorized rate of return for Base Plant is still 2.62% and is expected 
to remain at that level through 2017. 
33 Id., § 4.3(b)(i). 
34 Id., § 4.3(b)(ii). 
35 Id., § 4.3(j). 
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with the SGRP, as a regulatory asset.36  For Cancelled CWIP,37 AFUDC is added to the CWIP 

balance for the period up to January 31, 2012.38  The resulting CWIP balance is recovered 

ratably over the period from February 1, 2012, to February 1, 2022.39  For Completed CWIP,40

the AFUDC is added to the CWIP balance for the period up to the Effective Date of the 

settlement, with the AFUDC rate varying based on time period.41  The resulting CWIP balance is 

recovered ratably starting on the earlier of the date the asset was placed in service or the 

Effective Date and ending on February 1, 2022.42  The same reduced rate of return applies to the 

CWIP balances. 

D. M&S (Materials and Supplies) 

M&S refers to spare parts and other assets held in inventory for use at SONGS.  The 

Amended Settlement Agreement provides for rate recovery of SCE’s entire SONGS M&S 

investment as a regulatory asset over a ten-year period, with the same reduced rate of return 

applied to Base Plant.43  The Amended Settlement Agreement also provides an incentive 

mechanism to encourage SCE to sell its M&S investment assets, allowing SCE to retain 5% of 

all such sales, with the remaining 95% of the proceeds credited to customers.44

36 Id., § 4.8(a). 
37 Defined in id., § 2.13(a). 
38 Id., § 4.8(a)(i). 
39 Id., §§ 4.8(a)(i)(A). 
40 Defined in id., § 2.13(b). 
41 Id., § 4.8(a)(ii). 
42 Id., §§ 4.8(a)(ii)(C). 
43 Id., § 4.5(a). 
44 Id., § 4.5(b). 
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E. Nuclear Fuel 

The Amended Settlement Agreement provides for rate recovery of SCE’s Nuclear Fuel 

Investment ratably over a ten-year period,45 with a rate of return equal to the commercial paper 

rate.46  Nuclear Fuel Investment includes the Net Book Value of nuclear fuel plus Fuel 

Cancellation Costs (which are the costs of cancelling contracts to purchase fuel).47  The 

Amended Settlement Agreement also provides two incentive mechanisms to SCE to sell its 

nuclear fuel investment and cancel its outstanding obligations to purchase more nuclear fuel.48

First, customers receive 95% of the net proceeds of the sale of nuclear fuel, with SCE retaining 

the remaining 5%.49  Second, to incentivize the minimization of outstanding obligations to 

purchase fuel, SCE is permitted to add 5% to the value of the regulatory asset of the difference 

between the stated purchase obligations and the costs incurred to cancel the fuel contracts.50

F. O&M Expenses

In each tri-annual general rate case (“GRC”), the Commission authorized SCE to recover 

in rates an amount determined to reflect the reasonable O&M costs for SONGS.  Under the 

Amended Settlement Agreement, SCE may retain all rate revenues collected for the year 2012 

pursuant to the revenue requirement for O&M Expenses that the Commission provisionally 

authorized in SCE’s Test Year 2012 GRC.51  The Amended Settlement Agreement also permits 

SCE to retain all revenues collected pursuant to the provisionally authorized revenue requirement 

45 Id., § 4.6(a). 
46 Id., §§ 4.6(a), (b). 
47 Id., §§ 2.30 (defining Nuclear Fuel Investment), 2.17 (defining Fuel Cancellation Costs). 
48 Id., § 4.7. 
49 Id., § 4.7(a). 
50 Id., § 4.7(c). 
51 Id., § 4.9(a). 
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for 2012 Non-O&M expenses.52  SCE also spent additional amounts specifically related to the 

SONGS steam generator tube failure and related outages, which are referred to as steam 

generator inspection and repair (“SGIR”) costs.  The Amended Settlement Agreement disallows 

recovery of any SGIR costs in excess of the provisionally authorized revenue requirement for 

O&M in 2012.53  In SCE’s case, this means that $99 million in SGIR costs incurred in 2012 were 

disallowed (i.e., not recovered from SCE’s customers). 

The Amended Settlement Agreement authorizes SCE to recover all recorded O&M costs 

incurred in connection with the Unit 2 Cycle 17 planned refueling outage, in accordance with the 

Commission’s traditional ratemaking practices.54

The Amended Settlement Agreement permits SCE to retain revenues collected for O&M, 

SONGS-related severance expenses, incremental steam generator inspection and repair costs, 

and Non-O&M expenses recorded in 2013.55  This recovery is permitted so long as these costs 

did not exceed the revenue requirement provisionally authorized for O&M and Non-O&M 

expenses in the 2012 GRC.56

The Amended Settlement Agreement provides that 2014 O&M and Non-O&M expenses 

are subject to ordinary reasonableness reviews by the Commission.57  The Amended Settlement 

Agreement also requires SCE to refund to customers any amounts collected in 2014 pursuant to 

52 Id., § 4.9(b).  Section 4.9(b) requires SCE to refund 2012 revenues that exceed recorded Non-
O&M Expenses by more than $10 million, but as this did not occur, no such refund was required. 
53 Id., § 4.9(a)(ii). 
54 Id., § 4.9(l). 
55 Id., §§ 4.9(e), (g). 
56 Id., §§ 4.9(f), (g). 
57 Id., § 4.9(h). 
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the revenue requirement for SONGS-related O&M and non-O&M expenses provisionally 

authorized in the 2012 GRC that exceed SCE’s recorded SONGS-related expenses in 2014.58

G. Refund Mechanism 

The Amended Settlement Agreement provides that any refund of revenues collected in 

2012-2014, as described in the settlement, be effectuated via a reduction to the under-collected 

ERRA balance as of October 31, 2014.59

H. Replacement Power 

The Amended Settlement Agreement allows SCE to recover all purchased power costs 

associated with replacing the output of SONGS from February 1, 2012, until October 31, 2014 

(“Replacement Power Costs”).60  The Amended Settlement Agreement provides for SCE to 

recover the entire SONGS-related portion of the under-collected balance in the ERRA account as 

of October 31, 2014, and to amortize this balance by December 31, 2015.61

I. Third-Party Recoveries 

The Amended Settlement Agreement requires SCE to establish memorandum accounts to 

track SONGS litigation costs and any recoveries from NEIL and Mitsubishi.62  It also establishes 

separate sharing formulas for the division of potential proceeds from NEIL and Mitsubishi 

between SCE and its customers.63  In the case of recoveries from NEIL relating to the outage 

policy, after SONGS Litigation Costs are netted, the Amended Settlement Agreements provides 

58 Id., § 4.9(i). 
59 Id., § 4.12. 
60 Id., § 4.10(a). 
61 Id., § 4.10(b). 
62 Id., § 4.11(a). 
63 Id., § 4.11(c). 
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for proceeds to be allocated 95% to customers and 5% to shareholders.64  Customers are to 

receive their share of NEIL recoveries through a credit to the ERRA balancing account.65  In the 

case of recoveries from Mitsubishi, after SONGS Litigation Costs are netted, the proceeds are 

allocated 50% to customers and 50% to shareholders.66  Customers are to receive the first $282 

million of their share of Mitsubishi recovery as a credit to SCE’s BRRBA, and any further 

recoveries applied to reduce the regulatory assets for Base Plant, CWIP, M&S, and Nuclear 

Fuel.67

J. Nuclear Decommissioning Trust (“NDT”)  

Following the permanent shutdown of SONGS, SCE sought and received the 

Commission’s approval to access the NDT to defray the costs of decommissioning SONGS, 

including O&M costs after June 7, 2013, the date SCE announced the permanent shutdown of 

SONGS.

The Amended Settlement Agreement requires SCE to attempt to recover M&S 

Investment,68 completed CWIP that enters service after June 7, 2013,69 and O&M and Non-

O&M costs,70 through the NDT, rather than recovering these costs through electric service rates, 

64 Id., § 4.11(c)(ii).  With respect to any recoveries under the NEIL property policy, SCE is 
entitled to 17.5% and customers are entitled to the remaining 82.5%.  Id., § 4.11(c)(iii).  The 
entirety of the NEIL recovery was allocated to the outage policy. 
65 Id., § 4.11(d)(i). 
66 Id., § 4.11(c)(iv). 
67 Id., §§ 4.11(d)(ii), (iv)(A). 
68 Id., § 4.5(d). 
69 Id., § 4.8(b). 
70 Id., §§ 4.9(f), (g). 
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whenever possible.  To the extent SCE is successful, the Amended Settlement Agreement 

requires SCE to refund any rates collected that duplicate trust recoveries.71

K. University of California GHG Research Contribution 

The September 5, 2014 Ruling requested that the settling parties modify the proposed 

settlement agreement by adding a provision for shareholder funding of greenhouse gas (“GHG”) 

research.72  Accordingly, the Amended Settlement Agreement provides for SCE to work with the 

University of California Energy Institute (or other existing UC entity, on one or more campuses, 

engaged in energy technology and development) to create a Research Development and 

Demonstration program with the goal to deploy new technologies, methodologies, and/or design 

modifications to reduce GHG emissions, particularly at current and future generating plants in 

California (the “Program”).73  The Amended Settlement Agreement provides, in accordance with 

the September 5, 2014 Ruling, that the Program is to operate for up to five years, with SCE 

donating $4 million annually from shareholder funds.74  The Amended Settlement Agreement 

also requires a meeting between SCE and the University of California within 60 days of the 

settlement’s adoption in order to craft a Program Implementation Plan (“PIP”), with the PIP to be 

filed with the Commission within 30 days after the meeting.75

71 Id., §§ 4.5(d), 4.8(b), 4.9(f), (g). 
72 September 5, 2014 Ruling at 9-10. 
73 Amended Settlement Agreement, § 4.16(a). 
74 Id., § 4.16(c). 
75 Id., §§ 4.16(d), (e). 
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L. Commission Oversight of Agreement Implementation 

The Amended Settlement Agreement provides for Commission review of Third Party 

Recoveries and SONGS Litigation Costs,76 requires SCE to file Tier 2 Advice Letters to 

implement changes to its revenue requirements pursuant to the Agreement, and provides for SCE 

to file revised tariff sheets.77

III. Status of Settlement Implementation 

This section summarizes the status of the regulatory accounting and associated rate 

impacts of the past and anticipated future actions implementing the Amended Settlement 

Agreement, and the financial account impact of implementing the Amended Settlement 

Agreement. 

A. Retrospective Rate Credits and Reductions 

Through a series of advice letters discussed below, SCE has implemented the Amended 

Settlement Agreement by providing refunds of amounts previously collected in rates and by 

reducing the amounts it collects in rates prospectively.  These changes are summarized in the 

following table: 

76 Id., § 4.11(i). 
77 Id., §§ 6.2, 6.3. 
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Table 5: Detailed Summary of SONGS Settlement Rate Credits and Reductions 

Description 
Total  

(in millions) Notes 
1. Refund for February 1, 2012 – 

December 31, 2014 
 $506 Described in Advice Letter 3139-E. 

Implemented Advice 3311-E. 
2. 2015 Reduction in SONGS 

Revenue Requirement 
 $429 Described and Implemented in Advice 3155-

E.
3. NDT Credit  $282 Described in Advice Letter 3303-E. 

Implemented Advice 3319-E. 
4. NEIL Settlement Net Proceeds  $293 Described in Advice Letter 3367-E. 

Implemented D.15-12-033. 
5. DOE Settlement Net Proceeds $72 Forthcoming. 
6. 2015-2016 M&S Sales Net 

Proceeds 
 $1 M&S Sales in addition to the $5 million 

discussed in Advice Letter 3139-E. 
Implemented annually as they occur. 

7. 2014 & 2015 Property Tax True-
up 

 ($13) 2014 true-up discussed in Advice Letter 3303-
E.  Additional true-ups (i.e., 2015) are 
implemented annually in rates as they occur. 

 Total Net Reduction  $1,570

1. Refund for February 1, 2012 – December 31, 2014 

The implementation of the Amended Settlement Agreement resulted in a refund to 

customers of $506 million for the period February 1, 2012, through December 31, 2014.  This 

refund represents the difference in the revenue requirement authorized under the Amended 

Settlement Agreement and the SONGS-related revenue requirement that SCE had provisionally 

collected from customers.78  Table 6 provides a breakdown of that credit.

78 Advice Letter 3139-E at 6 n. 6 (Nov. 26, 2014) (noting that “[t]he Commission, in SCE’s 2012 
GRC Decision (D.12-11-051) and in I.12-10-013, set the SONGS-related revenue requirement 
subject to refund pending the outcome of I.12-10-013”).   
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Table 6: SONGS Settlement Agreement Refund, February 1, 2012–December 31, 2014 

Description Total  
(in millions) Amended Settlement Agreement 

1. Capital Revenue Requirement 
2.  Steam Generator Replacements  ($332) § 4.2(b) 
3.  Base Plant / CWIP  ($116) §§ 4.3(b), 4.8 
4.  Capital Subtotal   ($448)  
5. Materials & Supplies  $29 § 4.5 
6. Nuclear Fuel Investment  $142 § 4.6 
7. O&M   ($275) §§ 4.9(b), (f), (j)(ii), (j)(iv) 
8. Non-O&M  $24 § 4.9(g) 
9. Nuclear Fuel Carrying Costs   ($9)  
10. Interest on Refund   ($1) 
11. Total Refund Through ERRA ($538)79

12. Unit 2 C17 RFO  $41 § 4.9(l) 
13. M&S Sales (95%)   ($5) § 4.5(b) 
14. Net Mitsubishi Proceeds    ($4) § 4.11(c)(iv) 
15. Net Recovery through BRRBA   $32 

16. TOTAL NET REFUND  ($506)80

This $506 million net refund was implemented in rates as part of the 2015 ERRA 

Forecast Settlement Agreement, approved by the Commission in D.15-10-037, 2015 WL 

6803752 (Cal. P.U.C. Oct. 22, 2015) and implemented through Advice Letter 3311-E, submitted 

on November 18, 2015, effective November 24, 2015.81

79 This refund included estimated November and December 2014 amounts for a total of $538 
million.  SCE actually recorded a $540 million credit in ERRA, which includes a true-up of $2 
million for November and December 2014.  
80 See Advice Letter 3139-E at 7-8 (describing Implementation of SONGS Settlement Agreement 
and actions incorporated into SCE’s 2015 ERRA Forecast Update Testimony, A.14-06-011, and 
implemented as part of the 2015 ERRA Forecast Settlement Agreement). 
81 In A.15-01-014, filed on January 30, 2015, SCE seeks a reasonableness determination of 2014 
SONGS O&M and non-O&M expenses.  This application remains pending. 
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In the same advice letter, and also pursuant to the Amended Settlement Agreement,82

SCE proposed to recover $462 million83 in 2013 market power costs, which the Commission had 

excluded from SCE’s ERRA Forecast and subsequent rate recovery pending resolution of this 

proceeding.84  Advice Letter 3311-E implemented recovery of these costs on November 24, 

2015, at the same time as the $506 million refund was implemented in rates.  An after-the-fact 

review of these costs is currently being addressed in SCE’s pending 2014 Record Period ERRA 

Review proceeding.  A settlement in the proceeding has been filed with the Commission and the 

motion for its approval is pending.

Advice Letter 3311-E also implemented the ratemaking of the Amended Settlement 

Agreement in relation to Direct Access (“DA”) customers.  Pursuant to the 2015 ERRA Forecast 

Settlement Agreement, an allocable share of the net refund of $506 million discussed above was 

incorporated into the Power Charge Indifference Amount as a one-time decrease to portfolio 

costs, while an allocable share of the $462 million “net SONGS costs” for 2013 was 

implemented as a one-time increase to portfolio costs.  This outcome was approved by the 

Commission in D.15-10-037.85

82 Amended Settlement Agreement, § 4.10. 
83 Adjusted for franchise fees and uncollectibles, the replacement power totals $466.7 million.  
See Advice Letter 3139-E at 9 n.10.
84 Advice Letter 3139-E at 9 (describing the requirement in D.14-05-003, 2014 WL 1824806 
(Cal. P.U.C. May 1, 2014), SCE’s 2014 ERRA Forecast Decision, that SCE defer recovery of net 
SONGS costs recorded in SCE’s ERRA as of December 31, 2013, until the Commission resolves 
the issues in this proceeding). 
85 See Advice Letter 3147-E (Dec. 12, 2014); Advice Letter 3147-E-B (Sept. 10, 2015) 
(describing the recovery of “Net SONGS Costs” from DA customers as a component of the 2015 
ERRA Forecast Settlement Agreement).   
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2. 2015 Reduction in SONGS Revenue Requirement  

In addition to the retrospective refund described above, SCE also implemented a 

prospective reduction in its revenue requirement effective as of January 1, 2015, as shown in line 

2 of Table 4.86  By removing the authorized SONGS-related revenue requirement, removing the 

SONGS Steam Generator Replacement revenue requirement, and implementing the 2015 

SONGS Settlement revenue requirement, SCE reduced the SONGS-related revenue requirement 

by $429 million compared to the rates provisionally authorized in the 2012 GRC, D.12-11-051, 

as illustrated below in Table 7.87

Table 7: 2015 SONGS Revenue Requirement Reduction  

Description Total (in millions) 
1. Current SONGS-related Authorized GRC 

Revenue Requirement 
$514 

2. SGRP $109 
3. 2015 SONGS Settlement Revenue 

Requirement 
($194) 

4. Total Reduction in Revenue 
Requirement 

 $42988

3. NDT Credit 

The SONGS Settlement Agreement revenue requirement was further reduced once the 

Commission authorized SCE to withdraw funds from the NDT.89  The NDT funds were used to 

defray “O&M expenses incurred for SONGS decommissioning since June 7, 2013” and resulted 

in refunds to SCE’s customers pursuant to the Amended Settlement Agreement for amounts 

86 SCE proposed this prospective reduction in Advice Letter 3155-E, filed on December 24, 
2014.
87 Advice Letter 3155-E at 4 (describing changes to SCE’s revenue requirement arising from the 
Implementation of the Amended Settlement Agreement). 
88 See id.
89 Resolution E-4678 (July 27, 2015). 
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previously collected by SCE in rates.90  SCE withdrew $319 million from the NDT, retaining 

$13 million for O&M expenses and capital expenditures that SCE incurred but had not 

previously recovered in rates.91  The remaining funds withdrawn from the NDT, totaling $307 

million, were returned to customers through a $258 million credit to ERRA, a $23 million credit 

to BRRBA, and a $26 million reduction to the SONGS-related capital and nuclear fuel 

regulatory asset.92  The credits to ERRA and BRRBA associated with the return of NDT funds 

were recorded in August 2015 and were implemented through rate reductions effective January 

1, 2016.93  The impact of these rate changes are summarized in Table 8.  

Table 8: Rate Impacts of Nuclear Decommissioning Trust Withdrawal,  
Effective January 1, 2016 

Description Total (in millions) Advice Letter  

1. ERRA Recorded Credit 
Requirement 

 $258 See Advice Letter 3303-E, Page 6-7. 

2. BRRBA Recorded Credit  $23 See Advice Letter 3303-E, Page 6-7. 
3. Total Recorded Credit  $282 See Advice Letter 3319-E and 3319-

E-A.

4. NEIL Proceeds 

On October 22, 2015, SCE announced that the SONGS owners had reached a settlement 

with NEIL.94  SCE’s share of the proceeds from the NEIL settlement was $313 million.95  After 

90 Advice Letter 3139-E at 4; Amended Settlement Agreement, §§ 4.5(d), 4.8(b), 4.9(g), and 
4.9(i).
91 Advice Letter 3303-E at 7. 
92 Id.  SCE deferred withdrawal of $21 million from the NDT pending action by the IRS on a 
private letter ruling request regarding disbursements for the ISFSI costs.  See Advice 3303-E at 
6.  As shown above in Table 4, once SCE received a favorable private letter ruling from the IRS, 
SCE withdrew those funds and applied them. 
93 See Advice Letters 3319-E and 3319-E-A. 
94 Advice Letter 3367-E at 2.
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deducting SONGS Litigation Costs, SCE allocated 95% of the net proceeds, or $293 million, to 

customers as a credit to ERRA, as summarized in Table 9.96

Table 9: NEIL Settlement Proceeds Refund (Estimate), Effective January 1, 2016 

Description Total (in millions) Settlement Agreement Section 

1. NEIL Settlement Net Proceeds $293 4.11 

SCE transferred these proceeds to its ERRA account in December, 2015,97 and began 

refunding the $293 million to customers on January 1, 2016.98

5. M&S Sales Proceeds 

SCE has credited BRRBA in 2015 and 2016 $1 million to reflect the customers’ share of 

the proceeds of the sale of M&S.99  No further sales of M&S are planned.  This refund is 

summarized in Table 10.

Table 10: SONGS M&S Sale Proceeds January 1, 2015–March 31, 2016 

Description Total (in millions) Settlement Agreement Section 

1. 2015-2016 M&S Sales Net 
Proceeds 

$1 4.5(b) 

6. Property Taxes 

SCE’s annual SONGS Settlement revenue requirement includes a forecast of property 

taxes.  SCE trues up the forecast to actual property taxes paid by an entry to BRRBA in the first 

95 Id. (describing the NEIL settlement and litigation costs incurred by SCE). 
96 Amended Settlement Agreement, § 4.11(c)(ii). 
97 See Advice Letter 3367-E at 2 n. 4. 
98 Id. at 2 n. 6; D.15-12-033 at 9 n. 27, 2015 WL 9471546 (Cal. P.U.C. Dec. 17, 2015). 
99 Amended Settlement Agreement, § 4.5(b). 
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quarter of each year.100  For 2014, the actual property taxes paid were greater than the forecast, 

so SCE recorded a debit in BRRBA in 2015, as summarized in Table 11: 

Table 11: SONGS Property Tax True-up 

Description Total (in millions) Amended Settlement Agreement  

1. 2015 BRRBA Property Tax 
True-up

($5) § 4.3(j) 

B. 2016 Revenue Requirement 

SCE updated the SONGS revenue requirement for 2016, as follows:101

Table 12: 2016 SONGS Settlement Agreement Revenue Requirement  

Description Total (in millions) Amended Settlement Agreement  

1. Capital Revenue Requirement 
2.  Base Plant / CWIP  $193 §§ 4.3(b), 4.8 
3. Materials & Supplies  $10 §4.5 
4. Nuclear Fuel Investment  $45 §4.6 
5. Nuclear Fuel Carrying Costs  $4 §4.6(b) 
6. Franchise Fees and Uncollectibles  $3  
7. Total 2016 SONGS Settlement 

Agreement Revenue Requirement 
 $255 

C. Amortization Of SONGS Settlement Regulatory Assets 

As noted, under the Amended Settlement Agreement, the regulatory assets are generally 

amortized over the period February 1, 2012, through February 1, 2022.  Table 13 displays the 

amortization of the regulatory assets through April 30, 2016, and the estimated amortization 

through December 31, 2016. 

100 Advice Letter 3303-E at 2 (discussing the implementation of the property tax true-up 
mechanism described in Section 4.3(j) of the Amended Settlement Agreement). 
101 Advice Letter 3303-E, filed November 2, 2015, and effective December 2, 2015. 
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Table 13: SONGS Settlement Regulatory Asset Reduction (in millions) 
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Base Plant $622 ($57) ($62) ($62) - ($62) - ($22) - ($21) $336  ($41) ($72) $223 
Completed 
CWIP $370 ($15) ($26) ($31) - ($42) ($14) ($13) - - $229  ($26) - $203 

Cancelled
CWIP $155 ($14) ($15) ($15) - ($15) - ( $5) - -  $91  ($10) -  $81 

M&S $99 (  $9) ($10) ($10) - ($10) - ( $3) - -  $57   ($7) -  $50 
Nuclear
Fuel $487 ($45) ($49) ($49) ($8) ($49) ($12) ($15) $2 - $262  ($32) - $231 

Total $1,733 ($140) ($162) ($167) ($8) ($178) ($26)103 ($58) $2 ($21) $975 ($116) ($72) $787 

D. Anticipated Future Actions to Implement the Settlement 

In the future, SCE expects to reduce further the amounts to be recovered in rates under 

the SONGS settlement.  Table 14 summarizes the sources of potential future refunds and credits. 

Table 14: Summary of Potential Future Refunds & Credits  

Description Customer Share of Recovery 

1. Mitsubishi Litigation Proceeds  50% of net recoveries 
2. Nuclear Fuel Sale Proceeds  95% of net proceeds 
3. Financing Cost Savings  $2 million (effective in rates January 1, 2017) 
4. Property Tax True-up  ($8 million) 

Further detail on these items, and other anticipated future actions to implement the 

settlement, are provided below. 

1. Mitsubishi Litigation Proceeds Sharing 

SCE is actively pursuing claims against Mitsubishi for the failure of the replacement 

steam generators.  In 2012, Mitsubishi paid $45 million in respect of SONGS incremental 

102 All nuclear fuel contracts that had future purchase commitments have been terminated. 
103 This represents the $26 million reduction to the SONGS-related capital and nuclear fuel 
regulatory asset that was the result of SCE’s withdrawal from the NDT.     
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inspection and repair costs, subject to a reservation of rights, and SCE credited customers with 

its share of that payment after deducting SONGS Litigation Costs.  Subsequently, the SONGS 

Co-Owners initiated an arbitration against Mitsubishi in accordance with the contract.  The 

arbitration hearing concluded on April 29, 2016, and post-hearing briefs will be submitted at a 

later date.  If Mitsubishi makes an additional payment to SCE in relation to SONGS, SCE will 

return to customers 50% of such proceeds, after netting SONGS Litigation Costs.104

2. Nuclear Fuel Sales Proceeds 

SCE plans to sell its nuclear fuel inventory, and will credit 95% of the net proceeds to 

customers in accordance with the Amended Settlement Agreement.  As shown in Table 12, 

SCE’s original cost of nuclear fuel as of October 31, 2014, was $487 million.  While the amount 

SCE will realize in future sales is uncertain, SCE expects that the proceeds will meaningfully 

reduce customers’ obligations. 

3. Financing Cost Sharing 

Under the Amended Settlement Agreement, SCE is authorized to exclude the regulatory 

assets being amortized pursuant to the Agreement when measuring its ratemaking capital 

structure.105  This means that SCE could finance the regulatory assets solely with debt.  The 

Amended Settlement Agreement requires SCE to share 50% of the resulting savings with 

customers, with the savings measured as the difference between the actual cost of financing the 

regulatory assets and the amount yielded by applying the rate of return calculated pursuant to the 

Amended Settlement Agreement.106

104 Amended Settlement Agreement, § 4.11(c)(iv). 
105 Id., § 4.4(a). 
106 See id., § 4.3(c). 
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SCE implemented this provision of the settlement in Advice Letter 3169-E.  As of 

January 1, 2016, the customer share of finance savings totals $2 million.  This sum has been 

credited to BRRBA and will be applied to reduce 2017 rates.  To the extent savings are realized 

in future years, SCE will provide additional credits, in accordance with the settlement. 

4. 2016 Property Tax True-up 

SCE has recorded a debit of $8 million to the BRRBA in 2016 in order to true-up 

recovery of the actual property taxes paid by SCE in 2015 with the amount authorized as the 

forecasted revenue requirement for 2015. 

5. Income Tax Abandonment Deduction 

SCE’s future rates could also be affected by the timing of a tax deduction.  SCE’s 

forecasted SONGS settlement revenue requirement includes a provision for income taxes.  

SCE’s income tax liability will be reduced when it is able to take a deduction for the 

abandonment of SONGS.  The timing of that deduction is uncertain, however, as it depends on 

when the Mitsubishi litigation is resolved.  Once the matter is concluded, SCE will claim an 

abandonment deduction and flow through the tax benefits to customers by means of an 

appropriate adjustment to the revenue requirement for the applicable year.107

6. University of California GHG Research Contribution 

SCE submitted its Utility-Administered University of California Greenhouse Gas 

Research and Reduction Program Implementation Plan to the Commission on April 20, 2015.108

Commission staff rejected the Plan by letter dated March 11, 2016, which noted SCE’s “failure 

to provide that administrative costs for the GHG research and reduction program shall be paid by 

107 Advice Letter 3303-E at 5. 
108 Advice Letter 3207-E (Apr. 20, 2015). 
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Utilities’ shareholders, and [] its failure to address the allocation of benefits of IP developed 

through the GHG research program.”  Commission staff directed SCE to file a new Advice 

Letter within 120 days, or by July 11, 2016.

E. Financial Accounting Treatment of SONGS Settlement 

Ruling Paragraph 3 of the Joint Ruling directs SCE to “specify and quantify all 

accounting and ratemaking actions taken to date.”  Above, SCE summarizes the regulatory 

accounting and ratemaking actions taken, and anticipated, to implement the Amended Settlement 

Agreement.  In an effort to ensure that it is being fully responsive to the Joint Ruling, SCE also 

presents SCE’s financial accounting actions relative to the Amended Settlement Agreement. 

As discussed above, the benefits of the settlement were presented in terms of PVRR, 

which reflect future cash flows.  In contrast, financial accounting reflects the application of 

generally accepted accounting principles to the balance sheet.  Accordingly, the write-offs taken 

for financial accounting purposes do not fully reflect the loss of future income resulting from   

settlement, which is captured in the PVRR calculations.   

The outages and ultimate shutdown of SONGS, and the adoption of the Amended 

Settlement Agreement, have resulted in a financial accounting write off of $845 million, as 

summarized in Table 15 below.

Table 15: Summary of SONGS Financial Account Write-Offs (in millions) 

Description 2012 2013 2014 2015 2016 Total 

Incremental Repair & Inspection Costs ($102)  ($13) - - -  ($115) 
SGR Impairment Charge - ($575)  ($163) - -  ($738) 
SGR Sales Tax Refund - -  $7 - -  $7 
SGR Property Tax Refund - -  $5 - -  $5 
Nuclear Fuel Cancellation Incentive 

Memo Account - - -  $2 -  $2 

SONGS Regulatory Asset Financing - - -  $2 -  $2 
NEIL Proceeds (95% / 5% sharing) - - -  $20 -  $20 
NEIL Litigation Costs -  ($1)  ($2)  ($1) -  ($4) 
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Description 2012 2013 2014 2015 2016 Total 

Mitsubishi Proceeds (Pre-OII Settlement)  $36 - - - -  $36 
Mitsubishi Litigation Costs & Customer 

Refund (Pre-OII Settlement)  ($3)  ($13)  ($16) - -  ($32) 

Mitsubishi Litigation Costs (Post-OII 
Settlement) - - -  ($21)  ($7)  ($28) 

Net Impact  ($69) ($602) ($169)  $2  ($7) ($845) 

SCE wrote off $102 million in SGIR expenses in 2012 and another $13 million in 2013.  

This SGIR expense write-off was partially offset by a $36 million payment received from 

Mitsubishi in 2012, but $28 million of that payment was offset by litigation costs in 2012-2014 

and $4 million of that payment was refunded to customers through a credit to ERRA in 

November 2014.  Following the announcement of the decision in June 2013 to permanently shut 

down SONGS, SCE removed $1.655 billion of SONGS-related assets from its property, plant, 

and equipment accounting, as well as $511 million in nuclear fuel inventory.  At the same time, 

SCE recorded a regulatory asset in the amount of $1.521 billion as of May 31, 2013.  SCE 

concurrently recorded a $575 million impairment as a shareholder cost.  After SCE entered into 

the Settlement Agreement in March 2014, SCE recorded an additional $163 million impairment 

as a shareholder cost, including $19 million in present value for the GHG research contribution 

to the University of California.
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Date: June 2, 2016 Respectfully Submitted, 

J. ERIC ISKEN 
WALKER A. MATTHEWS 
RUSSELL A. ARCHER 
HENRY WEISSMANN 

     /s/ Henry Weissmann   
By: Henry Weissmann 

Attorneys for 
SOUTHERN CALIFORNIA EDISON COMPANY 
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AFUDC: Allowance for Funds Used During Construction.  (Settlement § 2.1) 
 
Amended Settlement Agreement: The settlement agreement approved by the Commission in 
D.14-11-040. 
 
Authorized Cost of Debt: The rate of return on debt authorized by the Commission for a given 
utility from time to time. This rate of return may change during any of the amortization periods 
set forth in the Amended Settlement Agreement.  (Settlement § 2.4) 
 
Authorized Cost of Preferred Stock: The rate of return on preferred stock authorized by the 
Commission for a given utility from time to time. This rate may change during any of the 
amortization periods set forth in the Amended Settlement Agreement.  (Settlement § 2.5) 
 
Base Plant: The Net Book Value of all SONGS-related capital investments, except the SGRP, 
M&S Investment, and Nuclear Fuel Investment.  (Settlement § 2.5) 
 
BRRBA: The generation sub-account of the Base Revenue Requirement Balancing Account.  
(Settlement § 2.7) 
 
Capital-Related Revenue Requirement: The total amount of revenue required by a utility to 
recover its capital investments and associated income and property taxes (including the effect of 
deferred taxes), including a return on those investments and associated depreciation expenses.  
(Settlement § 2.9) 
 
CWIP: Construction Work In Progress.  (Settlement § 2.13) 
 
Cancelled CWIP: The total Original Cost of CWIP associated with SONGS-related projects that 
began prior to October 31, 2014, but that will not enter service at any time after February 1, 
2012.  (Settlement § 2.13(a)) 
 
Completed CWIP: CWIP associated with SONGS-related projects that began prior to October 
31, 2014, and will enter service at any point after February 1, 2012, including all CWIP that will 
enter service after October 31, 2014.  (Settlement § 2.1(b) 
 
DA: SCE’s direct access customers. 
 
DOE: United States Department of Energy. 
 
ERRA: Energy Resource Recovery Account.  (Settlement § 2.15) 
 
Financing Cost Savings: The difference between the actual cost of financing the Regulatory 
Asset and the amount yielded by applying the Authorized Cost of Debt. 
 
Fuel Cancellation Costs: The total recorded costs associated with cancelling SCE’s contracts to 
purchase nuclear fuel that are not recoverable from the NDT.  (Settlement § 2.17) 
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Incremental Inspection and Repair Costs: Those costs recorded by SCE as incremental 
expenses associated with SCE’s efforts to inspect and repair the damage at SONGS.  (Settlement 
§ 2.19) 
 
ISFSI: The independent spent fuel storage installation designed and constructed for the interim 
storage of spent nuclear fuel. 
 
Mitsubishi: Mitsubishi Heavy Industries, Ltd., and related entities such as Mitsubishi Nuclear 
Energy Systems and Mitsubishi Heavy Industries America Inc.  (Settlement § 2.20) 
 
M&S Investment: The total original cost of materials and supplies investments associated with 
SONGS.  (Settlement § 2.21) 
 
M&S Net Proceeds: The total proceeds of all sales of materials and supplies, net of costs 
incurred by SCE in order to sell such materials and supplies.  (Settlement § 2.22) 
 
Net Book Value: Original cost less the accumulated amortization and depreciation expenses, if 
any, associated with an investment.  (Settlement § 2.24) 
 
NEIL: Nuclear Energy Insurance Limited.  (Settlement § 2.25) 
 
Non-O&M Expenses: All SONGS-related expenses that are not O&M, Base Plant, or Nuclear 
Fuel Investment expenses.  (Settlement § 2.27) 
 
NDT or Nuclear Decommissioning Trusts: The trusts established by SCE and SDG&E and 
approved by the CPUC pursuant to the Nuclear Facilities Decommissioning Act of 1985, Cal. 
Pub. Util. Code Sec. 8321 et seq., for the purpose of covering costs associated with 
decommissioning SONGS.  (Settlement § 2.29) 
 
Nuclear Fuel or Nuclear Fuel Investment: The Net Book Value of all nuclear fuel (including 
in-core fuel and pre-core fuel), plus all Fuel Cancellation Costs.  (Settlement § 2.30) 
 
NRC: Nuclear Regulatory Commission.  (Settlement § 2.31) 
 
O&M: Operations and Maintenance.  (Settlement § 2.32) 
 
PVRR or Present Value of Revenue Requirement: The funds to be recovered in rates over 
time, expressed in constant dollars by application of a discount rate. 
 
Regulatory Asset: The Base Plant, CWIP, M&S, and Nuclear Fuel to be recovered by SCE 
under the Amended Settlement Agreement. 
 
RSG: Replacement steam generators designed and fabricated by Mitsubishi as part of the SGRP. 
 
SGIR: SCE expenditures related to the SONGS steam generator tube failure and outage.  
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SGRP: Steam Generator Replacement Project.  (Settlement § 2.39) 
 
SONGS Litigation Costs: All litigation costs recorded since January 31, 2012, including but not 
limited to fees paid to outside attorneys and experts, associated with pursuing and preparing to 
pursue SONGS Litigation Proceeds.  (Settlement § 2.43) 
 
SONGS Litigation Recoveries: Any amounts received (whether by settlement, judicial order, 
arbitration award, or any other recovery) by SCE and SDG&E from NEIL and/or Mitsubishi or 
their respective affiliates.  (Settlement § 2.44) 
 
U2C17 RFO: The refueling and maintenance outage for SONGS Unit 2 that was intended to last 
from January 10, 2012, until March 5, 2012.  (Settlement § 2.48) 
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P.O. Box 800 8631 Rush Street Rosemead, California 91770 (626) 302-6855 Fax (626) 302-4829

 

 

 
Megan Scott-Kakures 
Vice President, State Regulatory Operations 

 

November 26, 2014 

ADVICE 3139-E 
(U 338-E) 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
ENERGY DIVISION 

SUBJECT: Implementation of the San Onofre Nuclear Generating Station 
(“SONGS”) Order Instituting Investigation (“OII”) (“I.”) 
12-10-013 Settlement Agreement (“Settlement Agreement” or 
“Settlement”) Revenue Requirement and Refund Pursuant to 
Decision 14-11-040 

Southern California Edison Company (“SCE”) hereby submits this advice letter to 
establish the revenue requirement and refund for the Settlement Agreement.  A 
separate advice letter will submit revised tariff sheets. 

PURPOSE 

The purpose of this advice filing is to implement the revenue requirement for the 
Settlement Agreement and include: 1) estimating the Settlement revenue requirements 
effective February 1, 2012; 2) estimating the net refund amounts as required by the 
Settlement Agreement for the period February 1, 2012 through December 31, 2014 that 
will impact 2015 rate levels; 3) explaining the recovery of net market costs incurred to 
replace SONGS generation; 4) procedures for implementing the annual SONGS 
Settlement revenue requirement in rates in each subsequent year throughout the 
ten-year SONGS settlement period;1 and 5) a request to discontinue the SONGS 
Monthly Report. 

BACKGROUND 

On April 3, 2014, SCE, San Diego Gas & Electric Company (“SDG&E”), The Utility 
Reform Network (“TURN”), the Office of Ratepayer Advocates (“ORA”), Friends of the 
Earth, and the Coalition of California Utility Employees (collectively, “Joint Parties”) filed 

                                            
1 As of January 1, 2015, which is the date the Settlement revenue requirement will be 

implemented in rates, there is just over eight years remaining in the Settlement period. 



ADVICE 3139-E 
(U 338-E) - 2 - November 26, 2014 

a joint motion for the adoption of a Settlement Agreement that would resolve all issues 
in the SONGS OII, and all proceedings that have been consolidated therewith (including 
Application (“A.”)13-01-016, A.13-03-005, A.13-03-013, and A.13-03-014).  On 
September 5, 2014, the Assigned Commissioner and Administrative Law Judges issued 
a ruling requesting that the Joint Parties adopt modifications to the Settlement 
Agreement.  On September 19, 2014, the Joint Parties responded to the ruling stating 
their intent to make all of the modifications requested by the September 5, 2014 ruling, 
and on September 24, 2014, the Joint Parties filed an Amended Settlement Agreement.  
In broad terms, the Amended Settlement Agreement: 

• Prohibits rate recovery of the capital investment in the Steam Generator 
Replacement Project (“SGRP”) as of February 1, 2012, the day after the Unit 3 
steam generator tube leak; 

• Requires SCE and SDG&E (“Utilities”) to remove all remaining SONGS 
investments from rate base as of February 1, 2012, and permits recovery of 
those investments, as well as Materials and Supplies (“M&S”), Nuclear Fuel 
Investments, and Construction Work In Progress (“CWIP”), generally over 
ten years at a reduced rate of return; 

• Authorizes the Utilities to recover all SONGS-related replacement power costs; 

• Authorizes the Utilities to recover their provisionally authorized SONGS-related 
operations and maintenance (“O&M”) expenses for 2012 and their recorded O&M 
in 2013, which results in a disallowance of approximately $100 million in 2012 
incremental costs attributable to SGRP inspection and repair efforts; and 

• Establishes a sharing formula for the division of potential proceeds from Nuclear 
Electric Insurance Limited (“NEIL”) and Mitsubishi Heavy Industries, Inc., and 
related entities (“MHI”), between the Utilities and customers. 

Section 6.1 of the Settlement Agreement requires the Utilities to submit an advice letter 
within 30 days of a Commission decision approving the Settlement.  On November 20, 
2014, the Commission issued Decision (“D.”)14-11-040 approving the Settlement and, 
therefore, SCE is filing this Tier 2 advice letter in compliance with D.14-11-040 to 
implement the revenue requirement for the Settlement Agreement, and specifically to 
establish the SONGS Settlement revenue requirement and refund.  Consistent with 
D.14-11-040, SCE will submit a separate Tier 1 advice letter to make all of the 
preliminary statement (i.e. tariff) changes required by the Settlement Agreement.2 

                                            
2 Section 6.1 of the Settlement Agreement and Ordering Paragraph 3(a) of D.14-11-040 state 

that the revised tariff sheets shall become effective on filing. 
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SETTLEMENT IMPLEMENTATION 

The following sections set forth the implementation of the Settlement. 

A. SETTLEMENT REVENUE REQUIREMENT 

The Settlement Agreement allows SCE to recover its net investment of all 
non-SGRP capital investments, including CWIP, SONGS-related M&S, and Nuclear 
Fuel Investment.  The Settlement Agreement does not allow recovery of any SGRP-
related costs as of February 1, 2012 which is the first day following the tube leak in 
Unit 3.  As discussed in more detail below, the SONGS-related capital investment is to 
be recovered over a ten-year period at a reduced rate of return. 

The Settlement Agreement allows SCE to recover the net investment of the 
following: 

• Base Plant – Remaining non-SGRP net investment as defined in 
Section 2.6 of the Settlement Agreement, over a ten-year period ending 
on February 1, 2022 at a reduced rate of return. 

 $622 million as of February 1, 2012 

• Cancelled Construction Work In Progress (“Cancelled CWIP”) – The 
balance of Cancelled CWIP as defined in Section 2.13 of the Settlement 
Agreement over a ten-year period ending on February 1, 2022. 

 $155 million as of October 31, 2014 

• Completed Construction Work In Progress (“Completed CWIP”) – The 
balance of Completed CWIP as defined in Section 2.13 of the Settlement 
Agreement over the earlier of the date such Completed CWIP was placed 
in service or the Effective Date of the Settlement Agreement. 

 $370 million as of October 31, 2014, excluding any amortization 
prior to such date for Completed CWIP placed in service prior to 
such date. 

• Materials & Supplies (M&S) – The balance of the M&S investment as 
defined in Section 2.21 of the Settlement Agreement over a ten-year 
period ending on February 1, 2022. 

 $99 million as of October 31, 2014 



ADVICE 3139-E 
(U 338-E) - 4 - November 26, 2014 

• Nuclear Fuel Investment – The balance of the Nuclear Fuel Investment as 
of October 31, 2014 as defined in Section 2.30 of the Settlement 
Agreement over a ten-year period ending on February 1, 2022. 

 $487 million as of October 31, 2014 

For the Base Plant, CWIP, and M&S, the Settlement Agreement requires that 
the Utilities earn a rate of return calculated as each utility’s authorized cost of debt plus 
50 percent of each Utility’s authorized cost of preferred stock, weighted by the amount 
of debt and preferred stock in each utility’s authorized capital structure.  This rate of 
return does not include any return on equity.  Therefore, pursuant to the Settlement 
Agreement, SCE is allowed a rate of return of 2.95 percent in 2012, and 2.62 percent 
beginning in 2013. 3  Consistent with Section 4.6 (b), the Utilities shall earn a return on 
their unrecovered Nuclear Fuel Investment by using the three-month commercial paper 
rate.  In addition, the Utilities will recover income taxes associated with each Utility’s 
preferred equity return in accordance with Section 9(i) of the Settlement Agreement. 

The Settlement Agreement allows the Utilities to retain 2012 O&M expenses 
that were provisionally authorized in the 2012 General Rate Case (“GRC”) 
(D.12-11-051), but excludes recovery of incremental steam generator inspection and 
repair costs that exceed the O&M amounts provisionally authorized in D.12-11-051.  
The Utilities are allowed to retain non-O&M expenses, as defined in Section 2.28 of the 
Settlement Agreement, provisionally authorized in D.12-11-051, but are required to 
refund authorized amounts that exceed the recorded non-O&M expenses by more than 
$10 million.  For 2013, SCE is authorized to recover the recorded O&M, all costs 
associated with severance of employees at SONGS resulting from the permanent shut 
down at SONGS, incremental steam generator inspection and repair costs, and non-
O&M expenses up to the amounts authorized in D.12-11-051.  The Settlement 
Agreement does not establish an allowed recovery of any SONGS-related O&M 
expenses beginning in 2014.  However, Section 4.9(i) provides that SCE will refund the 
difference between its 2014 recorded and its provisionally authorized revenue 
requirement for O&M and non-O&M expense using the procedure set forth in 
Section 4.9(j) of the Settlement Agreement.  In addition, Section 4.9(l) of the Settlement 
Agreement allows the Utilities to recover all recorded O&M expenses incurred in 
connection with the Unit 2 Fuel Cycle 17 Refueling Outage (“RFO”).  

SCE expects that O&M expenses incurred for SONGS decommissioning since 
June 7, 2013 will be funded through the Nuclear Decommissioning Trust.4  To the 
extent the Commission authorizes such recovery, SCE will refund amounts previously 
collected in rates with respect of such costs.   

                                            
3 With respect to the unrecovered CWIP balance, Section 4.4 of the Settlement Agreement 

allows the Utilities an option to exclude the Regulatory Assets established by the 
Settlement from their regulated capital structure.   

4 Access to the Nuclear Decommissioning Trust is currently pending in SCE’s Advice 2968-E. 
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Based on the parameters summarized above, the annual Settlement Agreement 
revenue requirements for 2012 and 2013, and an estimate for 2014 and 2015, are 
included in Table 1 below.  The 2012, 2013, and 2014 revenue requirements are used 
to determine the net refund amounts discussed in Section B below.  The 2015 SONGS 
Settlement revenue requirement will be implemented in rates on January 1, 2015.5 

Table 1 

Estimated SONGS Settlement Revenue Requirements 

 ($millions) 

2012 /1 2013 2014 2015
1. Capital Revenue Requirement
2. Base and CWIP 97            81            179          133          
3. M&S 9              10            10            10            
4. Nuclear Fuel Investment 45            49            49            49            
5. Nuclear Fuel Carrying Costs 1              -          -          -          
6. Franchise Fees and Uncollectibles 2              2              3              2              
7. Subtotal 154          142          241          194          

8. Base O&M 303          245          97            -          
9. Inspection & Repair -          12            -          -          

10. Non-O&M (8)             3              2              -          
11. 2012 Refueling Outage 41            -          
12. Franchise Fees and Uncollectibles 4              3              1              -          
13. Subtotal 340          263          100          -          

14. TOTAL 493          404          341          194          

1/  February 1, 2012 through December 31, 2012  

 Details for the estimated annual SONGS Settlement revenue requirements 
included in Table 1 and for each year through February 1, 2022 are included in the 
workpapers supporting Attachment A. 

                                            
5 To the extent the Commission has not implemented SCE’s 2015 GRC revenue requirement 

pending in A.13-11-003, SCE will reduce the currently authorized GRC revenue 
requirement to remove the current SONGS-related revenue requirement in the amount of 
$514 million on January 1, 2015 and include the 2015 SONGS Settlement revenue 
requirement in the amount of $194 million, subject to refund based on the Commission’s 
review of this advice letter.  See Ordering Paragraph 3 (b) in D.14-11-040. 
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B. NET REFUND AMOUNT THAT WILL BE REFLECTED IN 2015 RATE LEVELS 

The Settlement Agreement revenue requirement that becomes effective on 
February 1, 2012 is less than the SONGS-related revenue requirement that SCE has 
been provisionally collecting from customers.6  As such, Section 4.12 of the Settlement 
Agreement requires SCE to refund the difference between the Settlement Agreement 
revenue requirement and what customers have paid prior to implementing the 
Settlement Agreement revenue requirement through credit entries recorded in the 
Utilities’ Energy Resource Recovery Accounts (“ERRA”).  In addition, as discussed 
above, Section 4.9 (l) of the Settlement Agreement allows the Utilities to recover all 
recorded O&M expenses incurred in connection with the Unit 2 RFO which was nearly 
complete at the time the replacement steam generator steam leak at Unit 3 was 
observed on January 31, 2012.  Recovery of the RFO amount is included in the net 
refund calculation.  SCE will implement the Settlement Agreement revenue requirement 
in rates on January 1, 2015, which is the next scheduled rate change.  Therefore, the 
net refund amounts will be calculated for the period February 1, 2012 through 
December 31, 2014. 

The amount shown on Line 16 of Table 2 below shows that SCE is estimating the 
net refund amount through December 31, 2014 to be $506 million assuming that SCE 
has not accessed the Nuclear Decommissioning Trust that will allow for the 
reimbursement of eligible O&M expenses.  The amount displayed at Line 18 of Table 2, 
shows the net refund through December 31, 2014 in the amount of $806 million if SCE 
is permitted to access the Nuclear Decommissioning Trust and make additional refunds. 

                                            
6 The Commission, in SCE’s 2012 GRC Decision (D.12-11-051) and in I.12-10-013, set the 

SONGS-related revenue requirement subject to refund pending the outcome of I.12-10-013.  
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Table 2 

Estimated Net Refund Amounts 

February 1, 2012 – December 31, 2014 

($millions) 

1. Capital Revenue Requirement
2. Steam Generator Replacements (332)        Section 4.2 (b)
3. Base Plant/CWIP (116)        Section 4.3 (b) and 4.8
4. Capital Subtotal (448)        

5. Materials & Supplies 29            Section 4.5
6. Nuclear Fuel Investment 142          Section 4.6

7. O&M (275)        Section 4.9 (b), (f), (j)(ii), and (j)(iv)
8. Non-O&M 24            Section 4.9 (g)
9. Nuclear Fuel Carrying Costs (9)             
10. Interest on Refund (1)             
11. Total Refund Through ERRA (538)         (L4 through L10)

12. Unit 2 C17 RFO 41            Section 4.9 (l)
13. M&S Sales (95%) (5)             Section 4.5 (b)
14. Net MHI Proceeds (4)             Section 4.11 (c) (iv)
15. Net Recovery through BRRBA 32            

16. TOTAL NET REFUND (506)         (Without Access to Trust)

17. Est. O&M Reimbursement From Trust (300)        

18. TOTAL NET REFUND w/Trust Funds (806)         (With Access to Trust)

 

Detailed support for the refund calculation shown on Table 2 above is included in 
Attachment A, and in workpapers supporting Attachment A.  In summary, as shown on 
Line 2 of Table 2, the refund includes return of all amounts recovered since February 1, 
2012 for the SGRP.  The amounts shown on Line 3, and Lines 5 through 8 are 
differences between amounts included in the revenue requirement SCE has been 
authorized to recover from customers on a provisional basis, and the Settlement 
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revenue requirement.7  The amount shown on Line 9 is the difference between the 
SONGS-related nuclear fuel carrying costs authorized to be recovered through the 
Settlement Agreement and the SONGS-related carrying costs that have been recorded 
in the ERRA from February 1, 2012 through December 31, 2014. 

Consistent with Section 4.12 of the Settlement Agreement, as shown on Line 11 
of Table 2, the estimated amount to be recorded as a credit in the ERRA is $538 million.  
In addition, consistent with Section 4.9 (l), and as shown on Line 12 of Table 2, SCE is 
recovering $41.1 million associated with the Unit 2 RFO through a debit entry recorded 
in the Base Revenue Requirement Balancing Account (“BRRBA”), as this is where 
those costs would have been recovered had recovery of those costs not been deferred 
in D.12-11-051.  The credit amount of $5 million shown on Line 13 represents the 
customers’ share (i. e. 95 percent) of M&S sales that have been recorded-to-date 
consistent with Section 4.5 (b) of the Settlement Agreement.  The $5 million amount is 
also to be credited to the BRRBA.  Additionally, the credit amount of $4 million shown 
on Line 14 represents the customers’ 50 percent share of net proceeds (i.e. gross 
proceeds less litigation costs) currently received to date associated with SCE’s litigation 
with MHI consistent with Section 4.11 (c) (iv) of the Settlement Agreement.8 

C. MATERIAL AND SUPPLIES (M&S) INVENTORY SALES AND INCENTIVE 

As discussed in Section A above, the regulatory asset for the M&S Investment as 
of October 31, 2014 is $99 million and will be recovered ratably over the same ten-year 
period as Base Plant.  Section 4.5 (b) of the Settlement Agreement provides for the 
calculation and incentive for selling the M&S Inventory.  In any month there is a sale of 
M&S Inventory, SCE is required to credit 95 percent of the net sale proceeds in the 
BRRBA.  The 95 percent credit entry recorded in the BRRBA will reduce generation 
rates from where they otherwise would be without the M&S Inventory sale.  The 
remaining 5 percent of the sales proceeds will be retained by the company.  As shown 
on Line 13 of Table 2 above, the result of this calculation to-date is a credit of 
$5.5 million. 

D. NUCLEAR FUEL INVESTMENT SALES AND INCENTIVES 

As discussed in Section A above, the regulatory asset for the Nuclear Fuel 
Investment as of October 31, 2014 is $487 million and will be recovered ratably over the 
same ten-year period as Base Plant.  Section 4.7 of the Settlement Agreement 
contemplates that SCE may sell nuclear fuel inventory and establish an incentive to 
maximize sale proceeds and minimize fuel contract cancellation costs.  Fuel Net 
Proceeds is defined in Section 2.18 of the Settlement Agreement as the total proceeds 

                                            
7  The methodology for allocating company-wide expenses to SONGS as part of non-O&M 

expenses is described in Attachment A.  The calculation for each year is supported 
beginning on page 39 of Volume 1 workpapers. 

8  The net refund amount includes an initial payment MHI made to SCE under the contract 
(i.e. gross proceeds). 
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of all sales of nuclear fuel, after being reduced by the costs SCE incurs as the 
Operating Agent in selling the nuclear fuel.9  Section 4.7(a) allows the Utilities to retain 
5 percent of all Fuel Net Proceeds and credit the remaining 95 percent to customers by 
reducing the Nuclear Fuel Investment regulatory asset.  Reducing the Nuclear Fuel 
Investment regulatory asset will reduce the annual SONGS Settlement Revenue 
Requirement included in customer rates in the subsequent year.  SCE is not claiming 
any incentive through 2014. 

E. RECOVERY OF NET MARKET COST INCURRED TO REPLACE SONGS 
GENERATION 

Pursuant to Section 4.10 of the Settlement, the Utilities are authorized to recover 
the full amount of any costs designated as SONGS “replacement power costs,” SONGS 
“replacement energy costs,” or “net SONGS costs” incurred to purchase power in the 
market from January 1, 2012, until the last day of the month of the Effective Date, which 
is October 31, 2014.  To date, the Commission has only deferred recovery of the 2013 
“net SONGS costs” recorded in the ERRA.  In D.14-05-003, SCE’s 2014 ERRA 
Forecast Decision, the Commission required that SCE defer recovery of approximately 
$462 million of net SONGS costs recorded in SCE’s ERRA as of December 31, 2013 
until the Commission resolves the issues in the OII.10  With adoption of the Settlement 
Agreement in D.14-11-040, when SCE implements its 2015 ERRA Forecast, no 
adjustment will be made to defer recovery of any net SONGS costs and the recorded 
December 31, 2014 balance recorded in the ERRA, including the recorded 2013 net 
SONGS costs previously deferred, will be included and recovered in rates.11 

F. PROCEDURE FOR DETERMINING ANNUAL SETTLEMENT REVENUE 
REQUIREMENTS 

Pursuant to the Settlement Agreement, the SONGS Settlement revenue 
requirement as defined in Section A above, will be recovered over a ten-year period 
beginning on February 1, 2012.  SCE expects the annual revenue requirement to 
change every year of the remaining eight-year recovery period, and will be different than 
the annual Settlement revenue requirements estimated at the time the Settlement was 
reached.  Section 6.2 of the Settlement Agreement contemplated this to implement the 
Settlement Agreement and allows the Utilities to file Tier 2 Advice Letters to implement 
changes to their respective revenue requirements.  Therefore, similar to how SCE 
implements its Post Test-Year GRC revenue requirements, SCE proposes to file the 

                                            
9 Such costs include, but are not limited to, storage of the nuclear fuel inventory pending a 

sale, costs incurred in order to render the nuclear fuel saleable, transportation costs, 
amounts paid to brokers and consultants, and associated legal fees. 

10 The amount is approximately $467 million when including Franchise Fees and 
Uncollectibles. 

11 As discussed in Section B above, the December 31, 2014 balance recorded in the ERRA 
will be reduced by the refunds required to be credited pursuant to the Settlement. 
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Tier 2 advice letter on November 1st of each year to set forth the SONGS Settlement 
revenue requirement for the subsequent year.12   

The following items included in the annual SONGS Settlement revenue 
requirement are allowed, if necessary, to be updated:   

• Section Nos. 2.4, 2.5, 4.3(d), 4.5(a), and 4.8(a) of the Settlement Agreement 
allow for changes to the Commission Authorized Cost of Debt and Cost of 
Preferred Stock. 

• Section No. 4.3 (j) of the Settlement Agreement requires the Utilities to 
recover actual property taxes paid with respect to Base Plant.  This section of 
the Settlement requires a true-up of forecasted property taxes to actual taxes 
paid.  Therefore, SCE will include a forecast of the property taxes in the 
annual SONGS Settlement revenue requirement, and in the first quarter of 
each year, SCE will record a true-up of the prior year’s estimate in the 
BRRBA. 

• Section No. 4.6 (b) of the Settlement Agreement requires that the balance of 
the Nuclear Fuel Investment earn a return based on the cost of commercial 
paper.  Section No. 4.6 (b) allows for changes in the commercial paper rate.  
SCE will update the balance of the Nuclear Fuel Investment annually based 
on the latest commercial paper rate forecast. 

• Section No. 4.7 (b) of the Settlement Agreement requires reducing the 
Nuclear Fuel Investment upon sales of fuel inventory.  SCE proposes to 
adjust the Nuclear Fuel Investment and related amortization in the annual 
update advice letter. 

• Sections 4.5(d), 4.8(b), 4.9(g), and 4.9(i) of the Settlement Agreement provide 
that, to the extent SCE is able to obtain reimbursement of specified costs 
from the Nuclear Decommissioning Trusts, SCE will not amortize such 
amounts in rates.  SCE proposes to effectuate these provisions in the annual 
update advice letter. 

• Section No. 4.11(d)(A) of the Settlement Agreement requires that the 
regulatory assets for Base Plant, CWIP, M&S and Nuclear Fuel be reduced 
once SCE has distributed $282 million of net SONGS Litigation proceeds 
through the BRRBA.  Net proceeds in excess of $282 million are to reduce 
these regulatory assets.  Should this occur, SCE will update the SONGS 
Settlement revenue requirement in the annual update advice letter. 

                                            
12 Because the SONGS Settlement revenue requirement for 2015 is included in this advice 

letter, the first of these annual advice letters will be filed on November 1, 2015 to set the 
SONGS Settlement revenue requirement for 2016. 
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SCE proposes to update as necessary via a Tier 2 advice letter changes from 
assumptions made in estimating the SONGS revenue requirement for the following:  

• Changes in Federal and State income tax rates, 

• Timing of tax benefits associated with the abandonment deduction of the 
SONGS plant for income tax purposes, and  

• Tax benefits, if any, for any loss carybacks of qualified decommisioning costs 
to prior periods. 

G. REQUEST TO DISCONTINUE SONGS MONTHLY REPORTING 

In compliance with I.12-10-013, SCE and SDG&E have been filing a monthly 
status report with the Commission’s Energy Division that includes an operational update 
for the units, description of any Nuclear Regulatory Commission actions, estimated 
replacement energy and capacity costs, estimated other operational expenses, 
estimated foregone revenues due to lost sales of excess energy, and any other 
information the Utilities believe is relevant that may impact the Commission’s 
consideration of safe reliable service and just and reasonable rates.  With the approval 
of the Settlement Agreement resolving the issues subject to the OII, SCE is proposing in 
this advice letter Commission approval to discontinue the monthly report after the 
December 2014 Report is completed and served. 

TIER DESIGNATION 

Pursuant to D.14-11-040, SCE is submitting this advice letter with a Tier 2 designation. 

EFFECTIVE DATE 

This advice filing will become effective on December 26, 2014, the 30th calendar day 
after the date filed. 

NOTICE 

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail, facsimile, 
or electronically, any of which must be received no later than 20 days after the date of 
this advice filing.  Protests should be mailed to: 

CPUC, Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, California 94102 
E-mail:  EDTariffUnit@cpuc.ca.gov 
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Copies should also be mailed to the attention of the Director, Energy Division, 
Room 4004 (same address above). 

In addition, protests and all other correspondence regarding this advice letter should 
also be sent by letter and transmitted via facsimile or electronically to the attention of: 

Megan Scott-Kakures 
Vice President, State Regulatory Operations 
Southern California Edison Company 
8631 Rush Street 
Rosemead, California 91770 
Facsimile:  (626) 302-4829 
E-mail:  AdviceTariffManager@sce.com 
 
Michael R. Hoover 
Director, State Regulatory Affairs 
c/o Karyn Gansecki 
Southern California Edison Company 
601 Van Ness Avenue, Suite 2030 
San Francisco, California 94102 
Facsimile:  (415) 929-5544 
E-mail:  Karyn.Gansecki@sce.com 

There are no restrictions on who may file a protest, but the protest shall set forth 
specifically the grounds upon which it is based and shall be submitted expeditiously. 

In accordance with General Rule 4 of General Order (“GO”) 96-B, SCE is serving copies 
of this advice filing to the interested parties shown on the attached I.12-10-013 and 
GO 96-B service lists.  Address change requests to the GO 96-B service list should be 
directed by electronic mail to AdviceTariffManager@sce.com or at (626) 302-2930.  For 
changes to all other service lists, please contact the Commission’s Process Office at 
(415) 703-2021 or by electronic mail at Process_Office@cpuc.ca.gov. 

Further, in accordance with Public Utilities Code Section 491, notice to the public is 
hereby given by filing and keeping the advice filing at SCE’s corporate headquarters.  
To view other SCE advice letters filed with the Commission, log on to SCE’s web site at 
https://www.sce.com/wps/portal/home/regulatory/advice-letters. 
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For questions, please contact Doug Snow at (626) 302-2035 or by electronic mail at 
Douglas.Snow@sce.com. 

Southern California Edison Company 

 /s/  MEGAN SCOTT-KAKURES   
Megan Scott-Kakures 

MSK:ds:sq 
Enclosures 
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Attachment A 



($thousands)

Dec '11 January February March April May June July August September October November December Total

1. A.  Net Refund in ERRA

2. Beginning Balance -                -                (8,092)          (16,898)        (25,249)        (33,720)        (43,947)        (56,354)        (70,379)        (83,246)        (95,013)        (103,428)      -                

3. I.  Steam Generator Replacement -                (9,537)          (9,460)          (9,442)          (9,379)          (9,389)          (9,628)          (9,573)          (9,530)          (9,744)          (9,253)          (4,445)          (99,380)        

4. II.  Base Plant with CWIP

5.        Previously Authorized -                (8,780)          (10,933)        (9,774)          (10,271)        (14,578)        (19,382)        (24,020)        (21,038)        (17,560)        (9,939)          (9,277)          (155,552)      

6.        Settlement -                5,475            6,817            6,094            6,404            9,090            12,085         14,978         13,118         10,949         6,198            5,784            96,993         

7.        (Over)-Collection -                (3,305)          (4,116)          (3,679)          (3,867)          (5,488)          (7,296)          (9,043)          (7,920)          (6,610)          (3,742)          (3,492)          (58,559)        

8. III.  Materials and Supplies -                828               827               828               827               828               827               828               827               828               827               828               9,103            

9. IV.  Nuclear Fuel Investment -                4,058            4,058            4,057            4,058            4,058            4,057            4,058            4,058            4,057            4,058            4,058            44,635         

10. V.  O&M 

11.        Previously Authorized

12.         Recorded

13.        (Over)-Collection -                -                -                -                -                -                -                -                -                -                -                -                -                

14. VI.  Non-O&M

15.        Previously Authorized

16.         Recorded

17.        (Over)/Under-Collection -                -                -                -                -                -                -                -                -                -                -                -                -                

18. VII.  Nuclear Fuel Carrying Costs

19.         Carrying Cost (Previously Rec) -                (192)              (182)              (182)              (185)              (303)              (439)              (368)              (365)              (358)              (360)              (361)              (3,295)          

20.         Carrying Cost (Settlement) -                57                 68                 71                 79                 74                 81                 84                 76                 75                 71                 75                 811               

21.          (Over)-Collection -                (135)              (114)              (111)              (106)              (229)              (358)              (284)              (289)              (283)              (289)              (286)              (2,484)          

22. Interest (For ERRA Credit) -                (0)                  (2)                  (3)                  (5)                  (6)                  (9)                  (12)                (13)                (15)                (16)                (18)                (98)                

23. Ending Balance (Credit to ERRA) -                (8,092)          (16,898)        (25,249)        (33,720)        (43,947)        (56,354)        (70,379)        (83,246)        (95,013)        (103,428)     (106,783)     (106,783)     

24. B.  Net Debit Recorded in BRRBA

25. Beginning Balance -                4,900            19,640         33,516         37,673         38,386         39,230         39,145         39,186         39,405         39,269         39,549         39,876         -                

26. VIII.  Unit 2 CY17 RFO 4,900            14,738         13,873         4,152            707               838               (91)                33                 212               (142)              273               321               341               40,155         

27. IX.     M&S Sales (95%) -                -                -                -                -                -                -                -                -                -                -                -                -                -                

28. Interest (For BRRBA Debit) 0                   1                   3                   5                   6                   6                   6                   7                   7                   7                   7                   6                   7                   68                 

29. Ending Balance (Debit to BRRBA) 4,900           19,640         33,516         37,673         38,386         39,230         39,145         39,186         39,405         39,269         39,549         39,876         40,223         40,223         

30. Interest Rates (3-Mo. Commercial) 0.14% 0.14% 0.14% 0.17% 0.18% 0.20% 0.19% 0.21% 0.22% 0.20% 0.20% 0.19% 0.20%

Recorded O&M Costs Greater than Authorized - So No Associated Refund in 2012

NET REFUND With Interest Calculation - SONGS Settlement

D.14-11-040

2012

SOUTHERN CALIFORNIA EDISON COMPANY

Recorded O&M Costs Greater than Authorized - So No Associated Refund in 2012



($thousands)

January February March April May June July August September October November December Total

27. A.  Net Refund in ERRA

28. Beginning Balance (106,783)      (119,999)      (132,471)      (146,444)      (159,555)      (172,982)      (189,465)      (209,311)      (232,445)      (253,402)      (271,817)      (284,471)      (106,783)      

29. I.  Steam Generator Replacement (10,537)        (10,736)        (10,689)        (10,654)        (10,608)        (10,563)        (10,466)        (10,422)        (10,377)        (10,336)        (10,054)        (10,651)        (126,093)      

30. II.  Base Plant with CWIP

31.        Previously Authorized (9,695)          (8,423)          (10,489)        (9,377)          (9,854)          (13,986)        (18,595)        (23,045)        (20,184)        (16,846)        (9,536)          (8,900)          (158,928)      

32.        Settlement 4,954           4,304           5,360           4,791           5,035           7,146           9,501           11,775         10,314         8,608           4,873           4,548           81,209         

33.        (Over)-Collection (4,741)          (4,119)          (5,129)          (4,585)          (4,819)          (6,839)          (9,093)          (11,269)        (9,870)          (8,238)          (4,663)          (4,352)          (77,719)        

34. III.  Materials and Supplies 828               828               827               828               827               828               827               828               827               828               827               828               9,931           

35. IV.  Nuclear Fuel Investment 4,057           4,058           4,058           4,057           4,058           4,058           4,057           4,058           4,058           4,057           4,058           4,058           48,692         

36. V.  O&M 

37.        Previously Authorized (18,962)        (16,475)        (20,516)        (18,340)        (19,273)        (27,355)        (36,370)        (45,073)        (39,478)        (32,950)        (18,651)        (17,408)        (310,851)      

38.         Recorded 15,669         13,614         16,953         15,155         15,926         22,604         30,054         37,246         32,622         27,228         15,412         14,385         256,868       

39.        (Over)-Collection (3,293)          (2,861)          (3,563)          (3,185)          (3,347)          (4,751)          (6,316)          (7,828)          (6,856)          (5,722)          (3,239)          (3,023)          (53,983)        

40. VI.  Non-O&M

41.        Previously Authorized 567               492               613               548               576               817               1,087           1,347           1,179           984               557               520               9,287           

42.         Recorded 202               175               218               195               205               291               387               480               420               351               199               185               3,309           

43.        (Over)/Under-Collection 768               668               831               743               781               1,108           1,474           1,826           1,600           1,335           756               705               12,596         

44. VII.  Nuclear Fuel Carrying Costs

45.         Carrying Cost (Refund) (353)             (351)             (349)             (349)             (345)             (345)             (347)             (345)             (351)             (349)             (349)             (350)             (4,183)          

46.         Carrying Cost (Settlement) 73                 58                 61                 54                 42                 35                 35                 38                 31                 27                 35                 30                 519               

47.          (Over)-Collection (280)             (293)             (288)             (295)             (303)             (310)             (312)             (307)             (320)             (322)             (314)             (320)             (3,664)          

48. Interest (19)               (17)               (20)               (19)               (17)               (15)               (17)               (20)               (18)               (18)               (25)               (22)               (225)             

49. Ending Balance (Credit to ERRA) (119,999)      (132,471)      (146,444)      (159,555)      (172,982)      (189,465)      (209,311)      (232,445)      (253,402)      (271,817)      (284,471)      (297,248)      (297,248)      

50. B.  Net Debit Recorded in BRRBA

51. Beginning Balance 40,223         40,363         40,391         40,417         40,462         40,983         41,160         41,185         41,189         40,923         40,898         40,895         40,223         

52. VIII.  Unit 2 CY17 RFO 133               22                 21                 40                 517               173               22                 -               -               -               -               -               928               

53. IX.     M&S Sales (95%) -               -               -               -               -               -               -               -               (269)             (28)               (7)                  (23)               (326)             

54. Interest 7                   5                   6                   5                   4                   3                   3                   4                   3                   3                   4                   3                   50                 

55. Ending Balance (Debit to BRRBA) 40,363         40,391         40,417         40,462         40,983         41,160         41,185         41,189         40,923         40,898         40,895         40,876         40,876         

56. Interest Rates (3-Mo. Commercial) 0.20% 0.16% 0.17% 0.15% 0.12% 0.10% 0.10% 0.11% 0.09% 0.08% 0.11% 0.09%

NET REFUND With Interest Calculation - SONGS Settlement

D.14-11-040

2013

SOUTHERN CALIFORNIA EDISON COMPANY



($thousands)
Grand

January February March April May June July August September October November December Total Total

53. A.  Net Refund in ERRA ESTIMATE ESTIMATE

54. Beginning Balance (297,248)      (314,107)      (329,086)      (346,826)      (363,196)      (380,102)      (397,421)      (424,303)      (456,066)      (484,563)      (508,837)      (524,316)      (297,248)      -            

55. I.  Steam Generator Replacement (9,778)          (9,417)          (9,700)          (9,663)          (9,626)          (5,088)          (9,133)          (8,673)          (8,998)          (8,962)          (8,925)          (8,888)          (106,851)      (332,324)  

56. II.  Base Plant with CWIP

57.        Previously Authorized (9,721)          (8,446)          (10,518)        (9,403)          (9,881)          (14,024)        (18,646)        (23,108)        (20,239)        (16,893)        (9,562)          (8,924)          (159,366)      (473,846)  

58.        Settlement 10,930         9,497            11,826         10,572         11,109         15,768         20,964         25,982         22,756         18,993         10,751         10,034         179,183       357,385    

59.        (Over)-Collection 1,209            1,050            1,308            1,169            1,229            1,744            2,319            2,873            2,517            2,101            1,189            1,110            19,817         (116,461)  

60. III.  Materials and Supplies 828               828               827               828               827               828               827               828               827               828               827               828               9,931            28,965      

61. IV.  Nuclear Fuel Investment 4,057            4,058            4,058            4,057            4,058            4,058            4,057            4,058            4,058            4,057            4,058            4,058            48,692         142,019    

62. V.  O&M 

63.        Previously Authorized (19,385)        (16,843)        (20,974)        (18,749)        (19,703)        (27,965)        (37,181)        (46,079)        (40,359)        (33,685)        (19,067)        (17,796)        (317,785)      (628,636)  

64.         Recorded 5,888            5,116            6,371            5,695            5,985            8,494            11,294         13,997         12,259         10,232         5,792            5,406            96,528         353,396    

65.        (Over)-Collection (13,497)        (11,727)        (14,603)        (13,054)        (13,718)        (19,471)        (25,887)        (32,082)        (28,100)        (23,453)        (13,275)        (12,390)        (221,257)      (275,240)  

66. VI.  Non-O&M

67.        Previously Authorized 583               506               630               564               592               841               1,118            1,385            1,213            1,013            573               535               9,552            18,839      

68.         Recorded 89                 78                 97                 86                 91                 129               172               213               186               155               88                 82                 1,466            4,775        

69.        (Over)/Under-Collection 672               584               727               650               683               970               1,289            1,598            1,399            1,168            661               617               11,018         23,614      

70. VII.  Nuclear Fuel Carrying Costs

71.         Carrying Cost (Refund) (356)              (361)              (361)              (359)              (359)              (359)              (350)              (358)              (188)              -                -                -                (3,051)          (10,529)    

72.         Carrying Cost (Settlement) 29                 29                 32                 32                 31                 31                 31                 30                 30                 30                 29                 29                 363               1,693        

73.          (Over)-Collection (327)              (332)              (329)              (327)              (328)              (328)              (319)              (328)              (158)              30                 29                 29                 (2,688)          (8,836)       

74. Interest (23)                (24)                (28)                (30)                (31)                (32)                (34)                (37)                (43)                (41)                (43)                (44)                (411)              (734)          

75. Ending Balance (Credit to ERRA) (314,107)     (329,086)     (346,826)     (363,196)     (380,102)     (397,421)     (424,303)     (456,066)     (484,563)     (508,837)     (524,316)     (538,997)     (538,997)     (538,997)  

76. B.  Net Debit Recorded in BRRBA

77. Beginning Balance 40,876         40,760         40,641         40,629         39,096         38,803         38,796         37,300         37,248         37,072         36,911         36,049         40,876         -            

78. VIII.  Unit 2 CY17 RFO -                -                -                -                -                -                -                -                -                -                -                -                -                41,083      

79. IX.     M&S Sales (95%) (119)              (122)              (16)                (1,536)          (296)              (10)                (1,500)          (55)                (179)              (164)              (865)              -                (4,862)          (5,188)       

X.      MHI Net Proceeds -                -                -                -                -                -                -                -                -                -                -                (4,029)          (4,029)          (4,029)       

80. Interest 3                   3                   3                   3                   3                   3                   3                   3                   3                   3                   3                   3                   38                 157           

81. Ending Balance (Debit to BRRBA) 40,760         40,641         40,629         39,096         38,803         38,796         37,300         37,248         37,072         36,911         36,049         32,023         32,023         32,023      

82. Interest Rates (3-Mo. Commercial) 0.09% 0.09% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.11% 0.10% 0.10% 0.10%

NET REFUND With Interest Calculation - SONGS Settlement

D.14-11-040

2014

SOUTHERN CALIFORNIA EDISON COMPANY



 

 

 

 

 

 

 

Non-O&M Settlement Expenses 



Non-O&M Settlement Expenses 

Authorized Non-O&M Settlement Expenses 

In the 2012 GRC authorized non-O&M expenses were determined either directly (insurance), or 
determined pursuant to contractual agreements (participants credits), or determined by actuaries 
(pensions & PBOPs), or determined by multiplying the projected number of eligible employees by the 
projected per-eligible-employee cost based on the labor forecast (benefits).  These same methods were 
used to determine the SONGS related authorized amounts.  SONGS insurance amount were directly 
identified through workpapers.  There is a contractual based calculation of participant credits related to 
A&G, P&B and payroll taxes that was also included in workpapers.  Benefits were determined using the 
SONGS employee headcount, but using the same methodology as used for the authorized amounts. 
 
Recorded Non-O&M Settlement Expenses 
 
Recorded non-O&M expenses were determined by multiplying the authorized labor loaders from the 
2012 GRC by SCE’s share of SONGS labor, except for certain items that are tracked on a recorded basis 
such as insurance and participant credits.  Authorized labor loaders are calculated by dividing the 
authorized program expenses by the authorized labor amount. 
  



 
 
 
 
 
 
 
 
 
 
 

Workpapers 







































































































































































































































































































































































































































ADVICE LETTER (AL) SUSPENSION NOTICE  
ENERGY DIVISION 

* Note:  reference – Decision D.02-02-049, dated February 21, 2002, and General Rule 7.5 of General Order 96-B 

 
 

Utility Name: Southern California Edison Co. 

Utility Number/Type: 338-E 

Advice Letter No.:  3147-E 

Date AL Filed:  December 12, 2014 

Utility Contact Person: Darrah Morgan 

Utility Phone No.: 626-302-2086 

Date Utility Notified: January 7, 2015 

 E-Mailed to: Darrah.Morgan@sce.com 

ED Staff Contact: Don Lafrenz 

ED Staff Email: dlf@cpuc.ca.gov 

ED Staff Phone No.: 415-703-1063 

 
 

  
       

[X]  INITIAL SUSPENSION (up to 120 DAYS from the expiration of the initial review period) 

This is to notify that the above-indicated AL is suspended for up to 120 days beginning  
January 12, 2015 for the following reason(s) below.  If the AL requires a Commission resolution and 
the Commission’s deliberation on the resolution prepared by Energy Division extends beyond the 
expiration of the initial suspension period, the advice letter will be automatically suspended for up to 
180 days beyond the initial suspension period. 
 
[x] A Commission Resolution may be Required to Dispose of the Advice Letter 
   
[ ] Advice Letter Requests a Commission Order 
 
[ ] Advice Letter Requires Staff Review      
 
 
The expected duration of initial suspension period is 120 days  

 
 
[  ] FURTHER SUSPENSION (up to 180 DAYS beyond initial suspension period) 
 
The AL requires a Commission resolution and the Commission’s deliberation on the resolution 
prepared by Energy Division has extended beyond the expiration of the initial suspension period.  The 
advice letter is suspended for up to 180 days beyond the initial suspension period.  

      _____________________________________________ 
 
If you have any questions regarding this matter, please contact Don Lafrenz at dlf@cpuc.ca.gov; 415-
703-1063. 
 
cc:   
EDTariffUnit    
Daniel Douglass for the Alliance for Retail Energy Markets and the Direct Access Customer Coalition 
Ray Lutz for the Coalition to Decommission San Onofre 
Michael Aguirre for Ruth Henricks     



P.O. Box 800 8631 Rush Street Rosemead, California 91770 (626) 302-6855 Fax (626) 302-4829

 

 

 
Megan Scott-Kakures 
Vice President, State Regulatory Operations 

 

December 12, 2014 

ADVICE 3147-E 
(U 338-E) 

PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
ENERGY DIVISION 

SUBJECT: Modifications to Southern California Edison Company’s 
Preliminary Statements Required For Implementation of the 
San Onofre Nuclear Generating Station (“SONGS”) Order 
Instituting Investigation (“OII”) (“I.”) 12-10-013 Amended 
Settlement Agreement (“Amended Settlement Agreement”) 
Pursuant to Decision 14-11-040 

Southern California Edison Company (“SCE”) hereby submits for filing the following 
changes to its tariffs.  The revised tariff sheets are listed on Attachment A and are 
attached hereto. 

PURPOSE 

Pursuant to Ordering Paragraph (“OP”) 3 of Decision (“D.”) 14-11-040 this advice filing 
implements modifications to SCE’s Preliminary Statements required by the Amended 
Settlement Agreement adopted by the Commission on November 20, 2014.1 

BACKGROUND 

On April 3, 2014, SCE, San Diego Gas & Electric Company (“SDG&E”), The Utility 
Reform Network (“TURN”), the Office of Ratepayer Advocates (“ORA”), Friends of the 
Earth, and the Coalition of California Utility Employees (“Joint Parties”) filed a joint 
motion for the adoption of a Settlement Agreement that would resolve all issues in the 
SONGS OII, and all proceedings that have been consolidated therewith (including 
Application (“A.”) 13-01-016, A.13-03-005, A.13-03-013, and A.13-03-014). On 
September 5, 2014, the Assigned Commissioner and Administrative Law Judges issued 
a ruling requesting the Joint Parties adopt modifications to the Settlement Agreement.  

                                            
1  The Amended Settlement Agreement was adopted in D.14-11-040, issued on November 

25, 2014 
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On September 19, 2014, the Joint Parties responded to the ruling stating their intent to 
make all of the modifications requested by the September 5, 2014 ruling, and on 
September 24, 2014, the Joint Parties filed an Amended Settlement Agreement.  In 
broad terms, the Amended Settlement Agreement: 

• Prohibits rate recovery of the capital investment in the Steam Generator 
Replacement Project (“SGRP”) as of February 1, 2012, the day after the Unit 3 
steam generator tube leak; 

• Requires SCE and SDG&E (“Utilities”) to remove all remaining SONGS 
investments from rate base as of February 1, 2012, and permits recovery of 
those investments, as well as materials and supplies, nuclear fuel  investments, 
and construction work in progress, generally over ten years at a reduced rate of 
return; 

• Authorizes the Utilities to recover all SONGS-related replacement power costs; 

• Authorizes the Utilities to recover their provisionally authorized SONGS-related 
operations and maintenance (“O&M”) expenses for 2012 and their recorded O&M 
in 2013, which results in a disallowance for SCE of approximately $99 million in 
2012 incremental costs attributable to SGRP inspection and repair efforts; and 

• Establishes a sharing formula for the division of potential proceeds from Nuclear 
Electric Insurance Limited (“NEIL”) and Mitsubishi Heavy Industries, Inc., and 
related entities (“Mitsubishi”), between the Utilities and ratepayers. 

Section 6.1 of the Amended Settlement Agreement requires the Utilities to submit an 
advice letter within 30 days of a Commission decision approving the Settlement.2  On 
November 25, 2014, the Commission issued D.14-11-040 approving the Amended 
Settlement and on November 26, 2014, SCE filed Advice 3139-E to establish the 
Amended Settlement Agreement revenue requirement. SCE is filing this advice letter in 
compliance with OP 3 of D.14-11-040 to modify its Preliminary Statements necessary to 
implement the Amended Settlement Agreement revenue requirement and accounting 
procedures.3 

PROPOSED PRELIMINARY STATEMENT CHANGES 

In this advice filing SCE is implementing the following Preliminary Statement changes in 
compliance with D.14-11-040: 

1. Establish the following new regulatory mechanisms: 
• Nuclear Fuel Cancellation Incentive Memorandum Account (“NFCIMA”) 

                                            
2 Section 6.1 of the Amended Settlement Agreement states that the revised tariff sheets shall 

become effective on filing. 
3  SCE will include related rate schedule changes in its January 1, 2015 Consolidated Advice 

Filing. 
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• NEIL Net Litigation Memorandum Account (“NNLMA”) 
o NEIL Outage Sub-account  
o NEIL Other Recoveries Sub-account  

• Mitsubishi Net Litigation Memorandum Account (“MNLMA”) 
 

2. Modify the following existing regulatory mechanisms: 
• Base Revenue Requirement Balancing Account (“BRRBA”) 

o Remove the SONGS-related amount from the current GRC Authorized 
Generation Base Revenue Requirement (“AGBRR”) 

o Record the SONGS Settlement Revenue Requirement (“SSRR”) and set 
forth procedures for annual updates to the SSRR 

o Record 95 percent of the net proceeds from the sale of material and 
supplies inventory 

o Record the transfer of customers’ portion of net proceeds from the 
Mitsubishi Net Litigation Memorandum Account (“MNLMA”) 

o Eliminate the SONGS Units 2 &3 Steam Generator Replacement and 
Removal & Disposal recorded revenue requirement monthly entries  
 

• Energy Resource Recovery Account (“ERRA”) 
o Record the Settlement-related Refund 
o Record the transfer of net proceeds from the NEIL Net Litigation 

Memorandum Account Sub-accounts: NEIL Outage and NEIL Other 
Recoveries. 

 
• Pensions Cost Balancing Account (“PCBA”) 

o Remove the SONGS-related amount from the current GRC Authorized 
Levels 

 
• Post Employment Benefits Other Than Pensions (“PBOP”) Costs Balancing 

Account (“PBOP BA”) 
o Remove the SONGS-related amount from the current GRC Authorized 

Levels 
 
• Medical Programs Balancing Account (“MPBA”) 

o Remove the SONGS-related amount from the current GRC Authorized 
Levels 
 

• Result Sharing Memorandum Account (“RSMA”) 
o Remove the SONGS-related amount from the current GRC Authorized 

Levels 
 

3. Eliminate the following regulatory mechanisms: 
• SONGS Units 2&3 Steam Generator Replacement Balancing Account 
• SONGS Units 2&3 Removal & Disposal Balancing Account 
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Appendix A includes a detailed summary of all of the Preliminary Statement changes. 

POWER CHARGE INDIFFERENCE AMOUNT UPDATE 

As discussed above, SCE submittedAdvice 3139-E to establish the SONGS Settlement 
revenue requirement and refund. Advice 3139-E also outlined the SONGS-related 
capital investment to be recovered from customers over 2012-2022. Pursuant to D.14-
11-040,4 in Advice 3139-E, SCE reduced the currently  authorized GRC revenue 
requirement to remove the current SONGS-related revenue requirement in the amount 
of $514 million and also included the 2015 SONGS Settlement revenue requirement of 
$194 million in bundled customer generation rates on January 1, 2015, subject to refund 
based on the Commission’s review of Advice 3139-E. Consistent with the practice 
described in D.06-07-030,5 SCE is contemporaneously updating the Power Charge 
Indifference Amount (PCIA) to reflect the SONGS Settlement revenue requirement 
because it represents more than a +/-2% change over that reflected in the current PCIA 
charged to Direct Access (DA) customers. Effective January 1, 2015, SCE will modify 
the portfolio costs used to calculate the PCIA by removing $514 million in current GRC 
SONGS-related revenue requirement and including $194 million of SONGS Settlement 
revenue requirement. 

D.14-11-040 also addressed the treatment of refunds and “replacement power” costs 
incurred between January 1, 2012 and the Effective Date of the Settlement Agreement, 
and ordered that the net credits be provided when SCE’s updated “2015 ERRA” 
forecast rates are put into effect.6 Accordingly, SCE will file a compliance advice letter(s) 
upon issuance of a final decision in SCE’s 2015 ERRA Forecast proceeding 
(A.14-06-011) and will modify the PCIA again to reflect the net refund and replacement 
power costs presented in Advice 3139-E. Specifically, consistent with SCE’s treatment 
of such costs for bundled service customers and in accordance with the SONGS DA 
Ratemaking Consensus Protocol (adopted by the Commission in D.14-05-0037), SCE 
will incorporate the estimated net refund of $506 million (as provided in Advice 3139-E) 
into the PCIA as a one-time decrease to the portfolio costs authorized by the 2015 
ERRA Proceeding. Similarly, SCE will incorporate the unrecovered 2013 “net SONGS 
costs” (i.e., replacement power costs) of an estimated $462 million into the PCIA as a 
one-time increase to the portfolio costs.  In accordance with D.14-11-040, SCE’s advice 
letter(s) will also “clearly identify[], what … replacement power costs [SCE] believe[s] 
should be used in the PCIA calculation and why … .”8 

 

 

                                            
4  D.14-11-040, Ordering Paragraph 3(b) 
5  D.06-07-030, page 12. 
6  D.14-11-040, OP3(c) 
7  D.14-05-003, OP6 
8  Id. at pp. 129-30. 
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TIER DESIGNATION 

Consistent with D.14-11-040, SCE is submitting this advice letter with a Tier 1 
designation. 

EFFECTIVE DATE 

This advice filing will become effective on December 12, 2014, the same date as filed. 

NOTICE 

Anyone wishing to protest this advice filing may do so by letter via U.S. Mail, facsimile, 
or electronically, any of which must be received no later than 20 days after the date of 
this advice filing.  Protests should be mailed to: 

CPUC, Energy Division 
Attention:  Tariff Unit 
505 Van Ness Avenue 
San Francisco, California 94102 
E-mail:  EDTariffUnit@cpuc.ca.gov 

Copies should also be mailed to the attention of the Director, Energy Division, 
Room 4004 (same address above). 

In addition, protests and all other correspondence regarding this advice letter should 
also be sent by letter and transmitted via facsimile or electronically to the attention of: 

Megan Scott-Kakures 
Vice President, State Regulatory Operations 
Southern California Edison Company 
8631 Rush Street 
Rosemead, California 91770 
Facsimile:  (626) 302-4829 
E-mail:  AdviceTariffManager@sce.com 
 
Michael R. Hoover 
Director, State Regulatory Affairs 
c/o Karyn Gansecki 
Southern California Edison Company 
601 Van Ness Avenue, Suite 2030 
San Francisco, California 94102 
Facsimile:  (415) 929-5544 
E-mail:  Karyn.Gansecki@sce.com 

There are no restrictions on who may file a protest, but the protest shall set forth 
specifically the grounds upon which it is based and shall be submitted expeditiously. 
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In accordance with General Rule 4 of GO 96-B, SCE is serving copies of this advice 
filing to the interested parties shown on the attached GO 96-B and I.12-10-013 service 
lists.  Address change requests to the GO 96-B service list should be directed by 
electronic mail to AdviceTariffManager@sce.com or at (626) 302-4039. For changes to 
all other service lists, please contact the Commission’s Process Office at (415) 
703-2021 or by electronic mail at Process_Office@cpuc.ca.gov. 

Further, in accordance with Public Utilities Code Section 491, notice to the public is 
hereby given by filing and keeping the advice filing at SCE’s corporate headquarters.  
To view other SCE advice letters filed with the Commission, log on to SCE’s web site at 
https://www.sce.com/wps/portal/home/regulatory/advice-letters. 

For questions, please contact Doug Snow, at (626) 302-2035 or by electronic mail at 
Douglas.Snow@sce.com 

Southern California Edison Company 

 /s/ MEGAN SCOTT-KAKURES   
Megan Scott-Kakures 

MSK:ds:jm 
Enclosures 



 

CALIFORNIA PUBLIC UTILITIES COMMISSION 

ADVICE LETTER FILING SUMMARY 
ENERGY UTILITY  

MUST BE COMPLETED BY UTILITY (Attach additional pages as needed) 

Company name/CPUC Utility No.:  Southern California Edison Company (U 338-E) 

Utility type: Contact Person: Darrah Morgan 

 ELC  GAS       Phone #: (626) 302-2086 

 PLC  HEAT  WATER E-mail: Darrah.Morgan@sce.com 

E-mail Disposition Notice to: AdviceTariffManager@sce.com 

EXPLANATION OF UTILITY TYPE 

ELC = Electric             GAS = Gas  
PLC = Pipeline              HEAT = Heat     WATER = Water 

(Date Filed/ Received Stamp by CPUC)

Advice Letter (AL) #:  3147-E          Tier Designation:  1 

Subject of AL: Modifications to Southern California Edison Company’s Preliminary Statements Required For 
Implementation of the San Onofre Nuclear Generating Station (“SONGS”) Order Instituting 
Investigation (“OII”) (“I.”) 12-10-013 Amended Settlement Agreement (“Amended Settlement 
Agreement”) Pursuant to Decision 14-11-040 

Keywords (choose from CPUC listing): Compliance, Nuclear, Agreement 

AL filing type:  Monthly  Quarterly   Annual   One-Time   Other  

If AL filed in compliance with a Commission order, indicate relevant Decision/Resolution #: 

Decision 14-11-040 

Does AL replace a withdrawn or rejected AL?  If so, identify the prior AL:  

Summarize differences between the AL and the prior withdrawn or rejected AL1:  

Confidential treatment requested?   Yes  No 

If yes, specification of confidential information:  
Confidential information will be made available to appropriate parties who execute a nondisclosure agreement. 
Name and contact information to request nondisclosure agreement/access to confidential information: 

 

Resolution Required?   Yes  No 

Requested effective date:  12/12/14      No. of tariff sheets: -38- 

Estimated system annual revenue effect: (%):  

Estimated system average rate effect (%):  

When rates are affected by AL, include attachment in AL showing average rate effects on customer classes 
(residential, small commercial, large C/I, agricultural, lighting). 

Tariff schedules affected: See Attachment A 

Service affected and changes proposed1:  

Pending advice letters that revise the same tariff sheets: 2955-E, 2968-E, 3118-E, 3123-E, 3145-E, and 
3146-E 

 

                                                 
1 Discuss in AL if more space is needed. 



 

 
Protests and all other correspondence regarding this AL are due no later than 20 days after the date of 
this filing, unless otherwise authorized by the Commission, and shall be sent to: 

 
CPUC, Energy Division 
Attention: Tariff Unit 
505 Van Ness Avenue 
San Francisco, California 94102 
E-mail:  EDTariffUnit@cpuc.ca.gov 
 

Megan Scott-Kakures 
Vice President, State Regulatory Operations 
Southern California Edison Company 
8631 Rush Street 
Rosemead, California  91770 
Facsimile:  (626) 302-4829 
E-mail:  AdviceTariffManager@sce.com 
 
Michael R. Hoover 
Director, State Regulatory Affairs 
c/o Karyn Gansecki 
Southern California Edison Company 
601 Van Ness Avenue, Suite 2030 
San Francisco, California  94102 
Facsimile:  (415) 929-5544 
E-mail:  Karyn.Gansecki@sce.com  
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Appendix A 

(Advice Letter 3147-E) 

New Regulatory Mechanisms 

The new regulatory mechanisms adopted in D.14-11-040 (SONGS Settlement Decision) 

are described below.  Appendix A to this advice filing contains the preliminary 

statements for the new regulatory mechanisms.   

1. Nuclear Fuel Cancellation Incentive Memorandum Account (NFCIMA)  

       In accordance with Section 4.7 (c) (ii) of the SONGS Settlement Agreement, SCE is 

establishing the SONGS Nuclear Fuel Cancellation Incentive Memorandum Account 

(NFCIMA) to establish the incentive mechanism for recording the difference between 

cancelled nuclear fuel contracts obligations as of January 31, 2012 and nuclear fuel 

cancellation costs. If the difference is a positive balance at year end, then SCE will 

apply 5 percent of the balance to the net fuel investment regulatory asset. This should 

increase the net fuel investment and subsequent revenue requirement. A positive 

balance will not carry over to the next year and the beginning balance will be reset to 

zero. If the difference is a negative balance (credit) at year end, it will carry over to the 

next year. 

 

2. NEIL Net Litigation Memorandum Account (NNLMA) 

       In accordance with Section 4.11 (c) (ii) of the SONGS Settlement Agreement, SCE 

is establishing the NEIL Net Litigation Memorandum Account (NNLMA) as of January 

31, 2012 to record the difference between certain litigation costs incurred to secure 

recoveries from Nuclear Energy Insurance Limited (NEIL) and proceeds received from 

NEIL. The NNLMA shall consist of two sub-accounts: (1) NEIL Outage Sub-account and 

(2) the NEIL Other Recoveries Sub-account. If the costs exceed the recoveries, then the 

positive balance at year end will carry over to the next year. If the recoveries exceed the 

costs, then the negative balance at year end will be allocated and transferred to the 

NEIL Outage Subaccount and the NEIL Other Recoveries Sub-account based on the 

ratio of NEIL-related litigation recoveries attributable to the NEIL Outage Policy and all 
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other recoveries from NEIL. In the NEIL Outage Sub-account SCE shall retain 5 percent 

of the net proceeds1 for the benefit of SCE shareholders. The remaining 95 percent will 

be returned to SCE customers through a credit to the ERRA BA. In the NEIL Other 

Recoveries Sub-account SCE shall retain 17.5 percent of the net proceeds for the 

benefit of SCE shareholders. The remaining 82.5 percent will be returned to customers 

through a credit to the ERRA BA. 

 

3.        Mitsubishi Net Litigation Memorandum Account (MNLMA) 

              In accordance with Section 4.11 (c) , (d) of the SONGS Settlement Agreement, 

SCE is establishing the Mitsubishi Net Litigation Memorandum Account (MNLMA) as of 

January 31, 2012 to record the difference between costs associated with seeking 

recovery from Mitsubishi and recoveries received from Mitsubishi. If the costs exceed 

the recoveries, then the positive balance at year end will carry over to the next year. If 

the recoveries exceed the costs, then the negative balance at year end will not carry 

over to the next year and the beginning balance will reset to zero. SCE shall retain 50 

percent of the net proceeds for the benefit of SCE’s shareholders. The remaining 50 

percent will be returned to SCE customers through a credit to the Generation Sub-

Account in the BRRBA, up to $141 million. Any remaining amounts in excess of the 

$141 million will reduce SCE’s regulatory assets in this order (Base Plant, CWIP, 

Material and Supplies, and Nuclear Fuel) and decrease the revenue requirement for 

each asset.  

  

                                            
1  Net Proceeds include recoveries net of costs incurred by SCE. 
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Modifications to Existing Regulatory Mechanisms 

The ratemaking authorized by the Commission in D.14-11-040 (SONGS Settlement 

Decision) requires modifications to existing regulatory mechanisms.  The modifications 

are described below.  Appendix A to this advice filing contains the modified preliminary 

statements. 

 

1. Base Revenue Requirement Balancing Account (BRRBA) 

 The Base Revenue Requirement Balancing Account (BRRBA), Preliminary 

Statement Part YY, records the difference between SCE’s authorized base revenue 

requirements and its recorded base-related revenues, as well as other costs authorized 

by the Commission.  SCE is modifying the BRRBA Preliminary Statement to: (1) 

Remove the SONGS-related amount from the current GRC Authorized Generation Base 

Revenue Requirement (AGBRR); (2) record the SONGS Settlement Revenue 

Requirement (SSRR) and set forth procedures for annual updates to the SSRR; (3) 

record 95 percent of the net proceeds from the sale of material and supplies inventory; 

(4) record the transfer of customers’ portion of net proceeds from the Mitsubishi Net 

Litigation Memorandum Account (MNLMA); and (5) eliminate the monthly transfer of 

SONGS Units 2 & 3 Steam Generator Replacement and Removal & Disposal revenue 

requirements.  

 

2. Energy Resource Recovery Account (ERRA) 

 The Energy Resource Recovery Account (ERRA), Preliminary Statement Part 

ZZ, records SCE’s fuel and purchased power costs, and associated generation 

revenues.  SCE is modifying the ERRA Preliminary Statement to: (1) record a credit to 

the ERRA BA for the SONGS Settlement Agreement refund to customers, pursuant to 

Section 4.12 of the Settlement Agreement; and (2) record the transfer of customers’ 

portion of net proceeds from the NEIL Net Litigation Memorandum Account (NNLMA), 

pursuant to Section 4.11 (d) (i). 
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3. Pensions Cost Balancing Account (PCBA) 

 The Pensions Cost Balancing Account (PCBA), Preliminary Statement Part OO, 

records the difference between: 1) pension costs authorized by the Commission, and 2) 

recorded pension expenses. SCE is modifying the PCBA Preliminary Statement to 

remove the SONGS-related amount from current GRC authorized levels. 

 

4. Post Employment Benefits Other Than Pensions (PBOP) Costs Balancing 

Account (PBOPBA) 

The Post Employment Benefits Other Than Pensions (PBOPBA) Costs Balancing 

Account, Preliminary Statement Part PP, records the difference between: 1) PBOP 

Costs authorized by the Commission, and 2) recorded PBOP expenses. SCE is 

modifying the PBOP BA Preliminary Statement to remove the SONGS-related amount 

from current GRC authorized levels. 

 

5. Medical Programs Balancing Account (MPBA) 

 The Medical Programs Balancing Account (MPBA), Preliminary Statement Part 

VV, records the difference between: 1) Medical, Dental and Vision expenses authorized 

by the Commission, and 2) recorded Medical, Dental and Vision Service Plan expenses. 

SCE is modifying the MPBA Preliminary Statement to remove the SONGS-related 

amount from current GRC authorized levels. 

 

6. Result Sharing Memorandum Account (RSMA) 

 The Results Sharing Memorandum Account (RSMA), Preliminary Statement Part 

N.8, compares authorized Result Sharing amounts with actual expenses. SCE is 

modifying the RSMA Preliminary Statement to remove the SONGS-related amount from 

current GRC authorized levels. 
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Regulatory Mechanisms To Be Eliminated 

The ratemaking authorized by the Commission in D.14-11-040 (SONGS 

Settlement Decision) requires the elimination of certain regulatory mechanisms.  The 

accounts are described below.  Appendix A to this Advice filing contains the cancelled 

tariff sheets. 

1. SONGS Units 2 &3 Steam Generator Replacement and Removal & Disposal 
Balancing Accounts 

The Commission authorized in D.05-12-040 the SONGS Units 2 & 3 Steam 

Generator Replacement and Removal & Disposal revenue requirement to be included in 

generation rates commencing on January 1st of the year subsequent to the date that 

installation of the new, replacement steam generators are completed and placed in 

commercial operation. SCE filed Advice Letter 2355-E to establish the SONGS Units 2 

& 3 Steam Generator Replacement and Removal & Disposal Balancing Accounts to 

record the revenue requirement which includes depreciation, property taxes, income 

taxes, return on rate base. On January 1, 2012, 2013 and 2014, the SONGS Units 2 & 3 

Steam Generator Replacement and Removal & Disposal forecast revenue requirements 

was included in generation rates.  

Pursuant to D.14-11-040, SCE shall refund SONGS Units 2 & 3 Steam 

Generator Replacement and Removal & Disposal costs in rates as of February 1, 2012 

(effective date of SONGS Settlement) to customers. SCE shall record the refund in the 

ERRA BA as a credit and, as such, there is no longer a need to make entries to the 

SONGS Units 2 & 3 Steam Generator Replacement and Removal & Disposal Balancing 

Accounts. 

Consistent with D.14-11-040, SCE is eliminating the SONGS Units 2 & 3 Steam 

Generator Replacement Balancing Account, Preliminary Statement, Part Z, and the 

SONGS Units 2 & 3 Steam Generator Removal & Disposal Balancing Account, 

Preliminary Statement, Part SS, from its Preliminary Statements in this advice filing. 



Public Utilities Commission 3147-E Attachment A 
 

Cal. P.U.C. 
Sheet No.  Title of Sheet  

Cancelling Cal. 
P.U.C. Sheet No. 

 

1 

Revised 55818-E  Preliminary Statement Part N  Revised 55622-E 
Revised 55819-E  Preliminary Statement Part N  Revised 55750-E 

Revised 55805-E 
Revised 55820-E  Preliminary Statement Part N  Revised 53821-E 
Revised 55821-E  Preliminary Statement Part N  Revised 51235-E 
Revised 55822-E  Preliminary Statement Part N  Revised 51236-E 
Original 55823-E  Preliminary Statement Part N    
Original 55824-E  Preliminary Statement Part N    
     
Revised Withdrawn  Preliminary Statement Part Z  Original 45399-E 
Revised Withdrawn  Preliminary Statement Part Z  Revised 53303-E* 
Revised Withdrawn  Preliminary Statement Part Z  Revised 53304-E 
Revised Withdrawn  Preliminary Statement Part Z  Original 45402-E 
Revised Withdrawn  Preliminary Statement Part Z  Original 45403-E 
     
Revised 55825-E  Preliminary Statement Part OO  Revised 53325-E 
     
Revised 55826-E  Preliminary Statement Part PP  Revised 53326-E 
     
Revised Withdrawn  Preliminary Statement Part SS  Original 45404-E 
Revised Withdrawn  Preliminary Statement Part SS  Revised 53305-E 
Revised Withdrawn  Preliminary Statement Part SS  Revised 53306-E 
Revised Withdrawn  Preliminary Statement Part SS  Original 45407-E 
     
Revised 55827-E  Preliminary Statement Part VV  Revised 53329-E 
     
Revised 55828-E  Preliminary Statement Part YY  Revised 55395-E 
Revised 55829-E  Preliminary Statement Part YY  Revised 55396-E 
Original 55830-E  Preliminary Statement Part YY    
Original 55831-E  Preliminary Statement Part YY    
Revised 55832-E  Preliminary Statement Part YY  Revised 54112-E 
Revised 55833-E  Preliminary Statement Part YY  Revised 51724-E 
Revised 55834-E  Preliminary Statement Part YY  Revised 51725-E 
Revised 55835-E  Preliminary Statement Part YY  Revised 51726-E 
Revised 55836-E  Preliminary Statement Part YY  Revised 51727-E 
Revised 55837-E  Preliminary Statement Part YY  Revised 55215-E 
Revised 55838-E  Preliminary Statement Part YY  Revised 54441-E 
Revised 55839-E  Preliminary Statement Part YY  Revised 53201-E 
Revised 55840-E  Preliminary Statement Part YY  Revised 53385-E 

Revised 53031-E, 53032-E 
Revised 55841-E  Preliminary Statement Part YY  Revised 53033-E 
     
Revised 55842-E  Preliminary Statement Part ZZ  Revised 51730-E 
Revised 55843-E  Preliminary Statement Part ZZ  Original 55217-E 
     
Revised 55844-E  Table of Contents  Revised 55807-E 

Revised 55737-E 
Revised 55845-E  Table of Contents  Revised 55097-E 
Revised 55846-E  Table of Contents  Revised 55398-E 
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2H9   Resolution   
 

N. MEMORANDUM ACCOUNTS (Continued)
 
2. Definitions.  (Continued) 

 
d. Specified Project (Continued) 

 
Section  Interest Bearing  
  No.   Specified Project                                               Memorandum Account* 

 
(1) Purpose – Not a Specified Project     
(2) Definitions – Not a Specified Project      
(3) Self-Generation Program Incremental Cost (SGPIC) Yes  
 Memorandum Account 
(4) Catastrophic Event Yes 
(5) Reliability Costs Memorandum Account (RCMA) Yes 
(6) Not Used  
(7) Wildfire Expense Memorandum Account (WEMA) Yes 
(8) Result Sharing Memorandum Account (RSMA) Yes 

 (9) Plug-In Electric Vehicle Submetering Pilot Memorandum Account Yes 
(PEVSPMA)  

(10) Research, Development, and Demonstration Royalties Yes 
(11) Distributed Generation Implementation Cost   Yes 
 Memorandum Account (DGICMA) 
(12) Not Used 
(13) California Power Exchange Wind-Up Charge Memorandum Yes 
 Account (PXWUC) 
(14) Income Tax Component of Contribution  Yes 

Memorandum Account 
 (15) Not Used 

(16) DWR Franchise Fee Obligation Memorandum Account Yes   
(17) Renewable Transmission Feasibility Study Costs Yes  

 (18) Air Resources Board Fee Memorandum Account (ARBFMA) Yes 
(19) Not Used   
(20) Distributed Energy Resources Memorandum Account (DERMA) Yes    
(21) Nuclear Claims Memorandum Account (NCMA)  Yes 

Memorandum Account (DFG Memorandum Account) 
(22) Energy Efficiency 2009-2011 Memo Account (EEMA) Yes 
(23) Eldorado-Ivanpah Transmission Project Memorandum Account Yes 
 (EITPMA) 
(24) Agricultural Account Aggregation Study Memorandum Account Yes 
(25) Marine Corps Air Ground Combat Center Memorandum Account Yes 
 (MCAGCCMA)  
(26) Energy Data Request Program Memorandum Account (EDRPMA)Yes   
(27) Energy Efficiency DSM (EEDSM) Memorandum Account  Yes 
(28) Energy Settlements Memorandum Account (ESMA) Yes 
(29) Affiliate Transfer Fee Memorandum Account  Yes 
(30) Edison SmartConnect® Opt-Out Memorandum Account (SOMA) Yes 
(31) Nuclear Fuel Cancellation Incentive Memorandum Account Yes 
(32) Smart Grid American Recovery and Reinvestment Act   Yes 
 Memorandum Account (SGARRAMA)   
(33) Mitsubishi Net Litigation Memorandum Account  Yes 
 
* Interest shall accrue monthly to interest-bearing Memorandum Accounts by 

applying the Interest Rate to the average of the beginning and ending 
balance.   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(T) 
 
 
(T) 
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N. MEMORANDUM ACCOUNTS (Continued) 
 
2. Definitions.  (Continued) 
 
 d. Specified Project (Continued) 
 
Section  Interest Bearing  
No.  Specified Project Memorandum Account* 
 
(34) Antelope Transmission Projects Memorandum Account Yes 
(35) Not Used 
(36) Wireless Fidelity Costs Memorandum Account Yes 
(37) Residential Service Disconnection Memorandum Account (RSDMA) Yes 
(38) Not Used 
(39) Renewables Portfolio Standard Costs Memorandum Account Yes 
(40) Greenhouse Gas (GHG) Customer Outreach and Education  Yes 
 Memorandum Account (GHGCO&EMA)   
(41) Market Redesign and Technology Upgrade Memorandum Account  Yes 
 (MRTUMA)   
(42) Department of Energy Litigation Memorandum Account Yes  
(43) Fuel Cell Program Memorandum Account (FCPMA) Yes 
(44) Project Development Division Memorandum Account (PDDMA) Yes  
(45) California Solar Initiative (CSI) Measurement and Evaluation (M&E) Yes 
 Expenses Memorandum Account (CSI  M&E MA)  
(46) Mohave SO2 Allowance Revolving Fund Memorandum Account (MSARFMA) Yes 
(47) Energy Division Director’s Peer Review Group Memorandum Account  Yes 
 (PRGMA) 
(48) Greenhouse Gas (GHG) Administrative Costs Memorandum  Yes 
  Account (GHGACMA)   
(49) Four Corners Memorandum Account Yes  
(50) NEM Aggregation Billing Services Memorandum Account (NEMABSMA) Yes 
(51) Long-Term Procurement Plan Technical Assistance  Yes 
 Memorandum Account (LTAMA) 
(52) SONGS Technical Assistance Memorandum Account (STAMA)         Yes 
(53) Fire Hazard Prevention Memorandum Account (FHPMA) Yes 
(54) San Onofre Nuclear Generating Station Outage Memorandum Yes 
 Account (SONGSOMA)  
(55) San Onofre Nuclear Generating Station Memorandum Account (SONGSMA) Yes  
(56) NEIL Net Litigation Memorandum Account Yes 
  
 
* Interest shall accrue monthly to interest-bearing Memorandum Accounts by applying the Interest Rate 

   to the average of the beginning and ending balance.   
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(N) 
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N. MEMORANDUM ACCOUNTS (Continued) 
 

8. Results Sharing Memorandum Account 
 

The purpose of the Results Sharing Memorandum Account (RSMA) is to annually 
compare the authorized and actual Results Sharing expenses paid out for 2012, 2013 
and 2014 and to record the difference pursuant to D.12-11-051. 
 
a. SCE shall maintain the RSMA by making entries at the end of each month as 

follows: 
 

1. A debit entry for the actual Results Sharing amount paid out after 
capitalization. 

 
2. A credit entry equal to the result of multiplying the authorized amount for 

Results Sharing by the applicable (Distribution / Generation) MDP as set forth 
in Preliminary Statement YY, Base Revenue Requirement Balancing Account 
(BRRBA) after capitalization. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  
Total Company Authorized – Results Sharing Before Capitalization 

In Thousands
  
 2009 2012 2013 2014 2015 (N) 

 Dollars Dollars Dollars Dollars Dollars |

Generation 15,775 17,173 17,623 18,037 5,7171/ |

Transmission & Distribution 39,320 42,804 42,258 43,501 43,501 |

Customer Service 20,540 22,360 20,618 21,089 21,089 |

Administrative & General 43,461 47,312 48,553 49,692 49,692 |

Less: Edison SmartConnect® Refund - (4,452) - - - |

Total Before Capitalization 119,096 125,197 129,052 132,319 119,999 (N)
 
1/ Reflects removal of the SONGS-related amount in accordance with D.14-11-040. 
 

Interest shall accrue monthly by applying one-twelfth of the Federal Reserve 
three-month Commercial Paper Rate – Non-Financial, from Federal Reserve 
Statistical Release H.15 (expressed as an annual rate) to the average monthly 
balance.  If in any month a non-financial rate is not published, SCE shall use the 
Federal Reserve three-month Commercial Paper Rate – Financial. 
 
Any underexpended CPUC Results Sharing balance, as recorded in the RSMA, shall 
be transferred to the BRRBA annually and reviewed in the annual April 1st ERRA 
reasonableness proceeding. 

 

(N) 
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N. MEMORANDUM ACCOUNTS (Continued) 
 

31. Nuclear Fuel Cancellation Incentive Memorandum Account (NFCIMA) 
 
a. The purpose of the NFCIMA is to apply the incentive mechanism consistent with 

Section 4.7 (c) (ii) of the Settlement, by recording the difference between nuclear 
fuel contracts obligation as of January 31, 2012 and nuclear fuel cancellation costs 
pursuant to D.14-11-040.  

 
b. Operation of the NFCIMA 

 
Upon cancellation of a nuclear fuel contract, entries to the NFCIMA shall be 
determined as follows: 

  
(1) A debit entry equal to the nuclear fuel contracts obligation; and 
 
(2) A credit entry equal to the nuclear fuel cancellation costs. 

 
Interest shall accrue monthly to the NFCIMA by applying one-twelfth of the Interest 
Rate, to the average monthly balance in the NFCIMA. 

 
c. Disposition of the Ending Balance 

 
If the balance is a positive amount at year end, then 5 percent of the balance will be 
added to the nuclear fuel investment regulatory asset. This should increase the 
nuclear fuel investment regulatory asset and subsequent revenue requirement. The 
positive balance will not carry over to the next year and the beginning balance will 
reset to zero.  

 
If the difference is a negative balance (credit) at year end, it will carry over to the 
next year. 

 
d. Interest Rates 
 

The Interest Rate shall be the most recent annual interest rate of the Federal 
Reserve three-month Commercial Paper Rate – Non-Financial, from Federal 
Reserve Statistical Release H.15 (expressed as an annual rate). If an annual non-
financial interest rate is not published, SCE shall use the annual Federal Reserve 
three-month Commercial Paper Rate – Financial. 

 
 

 
 

(N) 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N) 
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N. MEMORANDUM ACCOUNTS (Continued)
 

33. Mitsubishi Net Litigation Memorandum Account (MNLMA) 
 
a. The purpose of the MNLMA is to record the difference between litigation costs 

incurred to secure recoveries from Mitsubishi as of January 31, 2012, and proceeds 
received from Mitsubishi pursuant to Decision 14-11-040.  

 
b. Operation of the MNLMA 

 
Entries to the MNLMA shall be determined as follows: 

 
(1) A credit entry equal to the proceeds received from Mitsubishi; 
 
(2) A debit entry equal to the litigation costs incurred to secure recoveries from 

Mitsubishi. 
 
(3) At year end, if net proceeds are a negative balance (credit), then entries shall 

be determined as follows:  
 

(a) Record a debit entry to retain 50% of the balance; 
 
(b) Record a debit entry to transfer the remaining 50% of the balance to the 

Base Revenue Requirement Balancing Account (BRBBA) to be returned 
to customers up to $141 million;  

 
(c) Record a debit entry to transfer amounts recorded in excess of $141 

million to reduce SCE’s regulatory assets (Base Plant, CWIP, Material 
and Supplies, and Nuclear Fuel) in this order and decrease the annual 
revenue requirement for each asset; and 

 
(d) Record a debit entry to transfer all negative balances that exist in the 

MNLMA after SCE’s regulatory assets (Base Plant, CWIP, Materials and 
Supplies and Nuclear Fuel) have been reduced to zero to the BRBBA to 
be returned to customers. 

 
(e) Interest shall accrue monthly to the MNLMA by applying one-twelfth of 

the three-month Commercial Paper, as reported by the Federal Reserve, 
to the average monthly balance in the MNLMA. 

 
(4) If net proceeds are a positive balance, then the year-end balance will carry 

over to the next year. 
 
To the extent SCE returns to customers any net proceeds received from 
Mitsubishi (either through a credit to BRRBA or reduction to SCE’s regulatory 
assets) that, as a result of litigation, are ordered to be returned to Mitsubishi, 
SCE will make correcting debits and/or credits as necessary in the MNLMA, 
BRRBA and its regulatory assets to restate the balances to reflect the return of 
the proceed amount.

 
(N) 

| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 

(N)
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N. MEMORANDUM ACCOUNTS (Continued) 
 
56. NEIL Net Litigation Memorandum Account (NNLMA) 

 
a. The purpose of the NNLMA is to record as of January 31, 2012 the difference 

between certain litigation costs incurred to secure recoveries from Nuclear Energy 
Insurance Limited (NEIL) and any proceeds received from NEIL pursuant to 
Decision 14-11-040. 
 

b. Operation of the NNLMA 
 

The NNLMA shall consist of two sub-accounts: (1) NEIL Outage Sub-account and 
(2) the NEIL Other Recoveries Sub-account.  

 
Entries to the NNLMA shall be determined as follows: 

 
(1) A credit entry equal to the proceeds received from NEIL; and 
 
(2) A debit entry equal to the litigation costs incurred to secure recoveries from 

NEIL. 
 
(3) At year end, if net proceeds are a negative balance (credit), then entries shall 

be determined as follows:  
 

(a) Record a debit entry based on the ratio of NEIL proceeds attributable to 
the NEIL Outage policy to the total NEIL proceeds and transfer that 
portion of the NNLMA negative balance to the NEIL Outage Sub-
account; and 

 
(b) Record a debit entry to transfer the remaining negative balance (i.e. the 

total negative balance recorded in the NNLMA less the amount 
calculated in part (a) above) to the NEIL Other Recoveries Sub-
account. 

 
Any negative balance will not carry over to the next year; instead the balance shall be 
reset to zero on the first of the year following transfers to the Sub-accounts. 

 
If net proceeds are a positive balance, then the year-end balance will carry over to the 
next year. 
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N. MEMORANDUM ACCOUNTS (Continued) 
 
56. NEIL Net Litigation Memorandum Account (NNLMA) (Continued) 
 

c. NEIL Outage Sub-account 
 

Consistent with Section 4.11 (c) (i) of the Settlement, the negative balance 
attributable to the NEIL Outage Policy in the NNLMA shall transfer to the NEIL 
Outage Sub-account. 

 
Entries to the Sub-account shall be determined annually as follows: 

 
(1) Record a credit based on amounts transferred from the NNLMA as 

determined in part b(3)(a) above; 
 
(2) Record a debit entry to retain 5% of the balance; and 
  
(3) Record a debit entry to transfer the remaining 95% of the balance to the 

Energy Resource Recovery Account (ERRA). 
 

d. NEIL Other Recoveries Sub-account 
 

Consistent with Section 4.11 (c) (i) of the Settlement, the negative balance 
attributable to all other recoveries from NEIL in the NNLMA shall transfer to the 
NEIL Other Recoveries Sub-account. 
 
Entries to the Sub-account shall be determined annually as follows: 
 
(1) Record a credit based on amounts transferred from the NNLMA as 

determined in part b(3)(b) above; 
 
(2) Record a debit entry to retain 17.5% of the balance; and 
  
(3) Record a debit entry to transfer the remaining 82.5% of the balance to the 

Energy Resource Recovery Account (ERRA). 
 

e. Interest 
 
Interest shall accrue monthly to the NNLMA and each Sub-account by applying 
one-twelfth of the three-month Commercial Paper, as reported by the Federal 
Reserve, to the average monthly balance in the NNLMA. 
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OO. Pension Costs Balancing Account 
 

1. Purpose: 
 

The purpose of the Pension Costs Balancing Account (PCBA) is to record the 
difference between: 1) pension costs authorized by the Commission, and 2) recorded 
pension expenses. The PCBA is established in accordance with D.06-05-016. 
 

2. Definitions: 
 

a. Authorized Pension Cost: 
The authorized pension cost is the annual amount of CPUC Authorized 
Pension expenses adopted in D.12-11-051. Such amounts shall exclude 
Franchise Fees and Uncollectible Expense (FF&U). The 2013 and 2014 
amount shall be determined in the annual Post Test Year Ratemaking advice 
letter to be submitted to the Commission by November 1st. 

 
     ($000)  ($000)      ($000) 

                Distribution   Generation      Total 
Effective Date               Authorized Level Authorized Level Authorized Level 
January 1, 2012 $97,164  $64,011 $161,175 before capitalization 
January 1, 2012  $60,533  $39,879 $100,412 after capitalization 
January 1, 2013 $97,164  $64,011 $161,175 before capitalization 
January 1, 2013 $60,533  $39,879 $100,412 after capitalization 
January 1, 2014 $97,164  $64,011 $161,175 before capitalization 
January 1, 2014 $60,533  $39,879 $100,412 after capitalization 
January 1, 2015 $97,164  $40,4341/ $137,598 before capitalization 
January 1, 2015 $60,533  $25,1901/ $  85,723 after capitalization 

 
1/ Reflects removal of the SONGS-related amount in accordance with D.14-11-040. 
 

b. Effective Date:  
  

The Effective Date of the PCBA is January 12, 2006 
 

c. Interest Rate: 
 

 The Interest Rate shall be one-twelfth of the Federal Reserve three-month 
Commercial Paper Rate – Non-Financial, from Federal Reserve Statistical 
Release H.15 (expressed as an annual rate).  If in any month a non-financial 
rate is not published, SCE shall use the Federal Reserve three-month 
Commercial Paper Rate – Financial. 

 
d. Monthly Distribution Percentages: 
 
The Monthly Distribution Percentages (MDPs) applicable to the distribution and 

generation related authorized Pension costs shall be the MDPs included in 
Preliminary Statement YY – Base Revenue Requirement Balancing Account 
(BRRBA) 

 
e. Capitalization Rate: 
 

The Pensions and Benefits Capitalization Rate is 37.7% as adopted in 
D.12-11-051.

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(N) 
(N) 
 
(N) 
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PP. Post Employment Benefits Other Than Pensions (PBOP) Costs Balancing Account  
 

1. Purpose: 
 

The purpose of the Post Employment Benefits Other than Pensions (PBOP) Costs 
Balancing Account (PBOP BA) is to record the difference between: 1) PBOP Costs 
authorized by the Commission, and 2) recorded PBOP expenses. The PBOP BA is 
established in accordance with D.06-05-016. 

 
2. Definitions: 

 
a. Authorized PBOP Costs: 

 
The authorized PBOP costs are the annual amount of CPUC Authorized 
PBOP expenses adopted in D.12-11-051.  Such amount shall exclude 
Franchise Fees and Uncollectible Expense (FF&U). The 2013 and 2014 
amount shall be determined in the annual Post Test Year Ratemaking advice 
letter to be submitted to the Commission by November 1st. 

 
 
    ($000)  ($000)      ($000) 

                Distribution   Generation      Total 
Effective Date               Authorized Level Authorized Level Authorized Level 
January 1, 2012 $30,797  $20,289 $51,086 before capitalization 
January 1, 2012 $19,187  $12,640 $31,827 after capitalization 
January 1, 2013 $33,107  $21,810 $54,917 before capitalization 
January 1, 2013 $20,625  $13,588 $34,213 after capitalization 
January 1, 2014 $35,590  $23,446 $59,036 before capitalization 
January 1, 2014 $22,173  $14,607 $36,780 after capitalization 
January 1, 2015 $35,590 $14,8101/ $50,400 before capitalization 
January 1, 2015 $22,173 $9,2271/ $31,400 after capitalization 
 
1/ Reflects removal of the SONGS-related amount in accordance with D.14-11-040. 

 
b. Effective Date:  
  

The Effective Date of the PBOP BA is January 12, 2006 
 

c. Interest Rate: 
 

The Interest Rate shall be one-twelfth of the Federal Reserve three-month 
Commercial Paper Rate – Non-Financial, from Federal Reserve Statistical 
Release H.15 (expressed as an annual rate).  If in any month a non-financial 
rate is not published, SCE shall use the Federal Reserve three-month 
Commercial Paper Rate – Financial. 

 
d. Monthly Distribution Percentages: 

The Monthly Distribution Percentages (MDPs) applicable to the distribution 
and generation related authorized PBOP costs shall be the MDPs included in 
Preliminary Statement YY – Base Revenue Requirement Balancing Account 
(BRRBA) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(N) 
  | 
  | 
(N) 
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VV. Medical Programs Balancing Account
 

1. Purpose: 
 

The purpose of the Medical Programs Balancing Account (MPBA) is to record the 
difference between: 1) Medical, Dental and Vision expenses authorized by the 
Commission, and 2) recorded Medical, Dental and Vision Service Plan expenses. The 
MPBA is established in accordance with D.09-03-025. 

 
2. Definitions: 
 

a. Authorized Medical Programs Expense: 
 

The authorized Medical Program Expense is the annual amount of CPUC 
Authorized expenses adopted in D.12-11-051 for medical, dental and vision 
expenses. Such amount shall exclude Franchise Fees and Uncollectible 
Expense (FF&U). The 2013 and 2014 amount shall be determined in the 
annual Post Test Year Ratemaking advice letter to be submitted to the 
Commission by November 1st.

 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Effective Date Expense ($000) 

Distribution 
Authorized 

Level 

($000) 
Generation 
Authorized 

Level 

($000) 
Total 

Authorized 
Level 

  

 Medical $74,937 $49,368 $124,305   
 Dental $10,911 $  7,188 $  18,099   
 Vision $  2,162 $  1,424 $    3,586   
January 1, 2012 Total $88,010 $57,980 $145,990 Before Capitalization  
January 1, 2012 Total  $54,830 $36,122 $  90,952 After Capitalization  
January 1, 2013 Total $90,718 $59,764 $150,483 Before Capitalization  
January 1, 2013 Total $56,517 $37,233 $  93,751 After Capitalization  
January 1, 2014 Total $97,015 $63,913 $160,928 Before Capitalization  
January 1, 2014 Total $60,440 $39,818 $100,258 After Capitalization  
January 1, 2015 Total $97,015 $45,9791/ $142,994 Before Capitalization (N) 
January 1, 2015 Total $60,440 $28,6451/ $  89,085 After Capitalization (N) 

 
1/ Reflects removal of the SONGS-related amount in accordance with D.14-11-040. 
 

b. Effective Date: 
  

The Effective Date of the MPBA is January 1, 2009 
 
c. Interest Rate: 
 

The Interest Rate shall be the most recent annual interest rate on three 
months Financial or Non-financial Commercial Paper, (prime, three months) 
published in the Federal Reserve Statistical Release, H.15, whichever is 
available on the first day of the month.

(N)
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YY. Base Revenue Requirement Balancing Account (BRRBA) 
 

1. Purpose: 
 
The purpose of the Base Revenue Requirement Balancing Account (BRRBA) is to 
record: 1) the difference between SCE’s authorized distribution and generation base 
revenue requirements and recorded revenues from authorized distribution and 
generation rates; and 2) record other authorized and recorded costs authorized by the 
Commission.  The BRRBA is established in accordance with D.04-07-022, and as 
modified by D.06-05-016, D.09-03-025, D.12-11-051, and D.14-11-040.   

 
2. Definitions: 
 

a. Authorized Distribution Base Revenue Requirement: 
 

The Authorized Distribution Base Revenue Requirement (ADBRR) is the 
most current Commission-authorized Distribution-related base revenue 
requirement.  The current ADBRR is listed below: 

 
      Table A 
  Authorized Distribution Base Revenue Requirement 
      ($000)   

Effective Date    ADBRR  
      
May 22, 2003  $ 2,432,380 
January 1, 2004  $ 2,665,448 
January 1, 2005  $ 2,770,383 
January 1, 2006  $ 2,749,569 
January 12, 2006 $ 2,611,710 
December 29, 2006 $ 2,613,277 
January 1, 2007 $ 2,763,065 
January 1, 2008 $ 2,896,694 
January 1, 2009 $ 3,341,130 
January 1, 2010 $ 3,483,128 
January 1, 2011 $ 3,634,235 
January 1, 2012* $ 3,830,651 
January 1, 2013* $ 3,976,396 
January 1, 2014* $ 4,202,702 
 

b. Authorized Generation Base Revenue Requirement: 
 

The Authorized Generation Base Revenue Requirement (AGBRR) is the 
most current Commission-authorized Generation-related base revenue 
requirement.  The current AGBRR is listed below: 

 
 
 
 
 
 
 
 
 

(T) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
*Revenue requirements before revision in August 2014 were $3,816,484 thousand for 2012, $3,966,456 thousand for 2013 and $ 

4,202,748 thousand for 2014.  
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued)
2. Definitions:  (Continued) 

b. Authorized Generation Base Revenue Requirement:  (Continued) 
 

Table B
Authorized Generation Base Revenue Requirement

($000)

Effective Date TOTAL 

Less 
Mountainview Rev 

Requirement

Less  
Peaker   

Rev Requirement              Adj AGBRR
May 22, 2003 $   401,149   
January 1, 2004 $   675,852   
September 7, 2004 $   671,712   
January 1, 2005 $   596,049   
January 1, 2006 $   683,082   
January 12, 2006 $1,137,582   
December 29, 2006 $1,153,030   
January 1, 2007 $1,152,135   
January 1, 2008 $1,216,630   
January 1, 2009 $1,488,612 $149,806       $1,388,806

April 1, 2009 $1,488,612 $149,806 $63,643       $1,275,163
July 1, 2009 $1,488,612 $0 $63,643       $1,424,969
January 1, 2010 $1,551,878 $0 $66,348       $1,485,530
January 1, 2011 $1,568,082 $0 $69,234  $1,498,848
January 1, 2012** $1,858,117      $0 $64,593  $1,793,524
January 1, 2013** $1,845,585 $0 $58,736  $1,786,849
January 1, 2014** $1,946,190 $0 $76,337  $1,869,853
January 1, 20151/ $1,431,876 $0 $76,337  $1,355,539 (N)
1/ Reflects removal of the SONGS-related amount in compliance with D.14-11-040. (N)

Table C
SONGS Refueling Amounts Included in AGBRR

($000)

Effective Date 

AGBRR 
Without 

Refueling 

Number of 
Refuelings 
included in 

AGBRR

Total Amount of 
Refuelings included 

in AGBRR MV¹ AGBRR
May 22, 2003 $401,149 0 $0  $401,149
January 1, 2004 $588,690 2 $87,162  $675,852
September 7, 2004 $584,550 2 $87,162  $671,712
January 1, 2005 $596,049 0 $0  $596,049
January 1, 2006 $593,185 2 $89,897  $683,082
January 12, 2006 $1,040,806 2 $96,776  $1,137,582
December 29, 2006 $1,051,786 2 $101,244  $1,153,030
January 1, 2007 $1,100,548 1 $51,587  $1,152,135
January 1, 2008 $1,162,686 1 $53,944  $1,216,630
January 1, 2009 $1,291,646 1 $47,160  $1,338,806
April 1, 2009 $1,228,003 1 $47,160  $1,275,163
July 1, 2009 $1,228,003 1 $47,160 $149,806 $1,424,969
January 1, 2010 $1,436,366 1 $49,164 N/A $1,485,530
January 1, 2011 $1,498,848 0 $0  $1,498,848
January 1, 2012 $1,793,524 0 $0  $1,793,524
January 1, 2013 $1,786,849 0 $0  $1,786,849
January 1, 2014 $1,869,853 0 $0  $1,869,853

¹   Beginning January 1, 2010 the MV revenue requirement is included in the AGBRR without refueling. 
** Revenue requirements before revision in August 2014 were $1,789,534,000 for 2012, $1,784,476,000 for 2013 and $1,869,853,000 

for 2014. 
 

  

(T) 
(T)



 
  

Southern California Edison  Original Cal. PUC Sheet No. 55830-E 
Rosemead, California       (U 338-E)  Cancelling  Cal. PUC Sheet No.  
    

 PRELIMINARY STATEMENT Sheet 3   
    
    

(Continued) 

 (Continued)   
 
(To be inserted by utility) Issued by (To be inserted by Cal. PUC) 
Advice  3147-E Megan Scott-Kakures Date Filed Dec 12, 2014  
Decision  14-11-040 Vice President Effective Dec 12, 2014  
3H13   Resolution   
 

YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued) 
 

2. Definitions:  (Continued) 
 

c. Authorized SONGS Settlement Revenue Requirement: 
 

Pursuant to the Settlement Agreement adopted in D.14-11-040, the SONGS 
Settlement revenue requirement will be recovered over a ten-year period 
beginning on February 1, 2012. SCE expects the annual revenue requirement 
to change every year of the remaining eight-year recovery period, and will be 
different than the annual Settlement revenue requirements estimated at the 
time the Settlement was reached. Section 6.2 of the Settlement Agreement 
contemplated this to implement the Settlement Agreement and allows the 
Utilities to file Tier 2 Advice Letters to implement changes to their respective 
revenue requirements.  
 

Table D 
SONGS Settlement Revenue Requirement 

(SSRR) ($000) 
Effective Date TOTAL

January 1, 2015 194,316
 

(1) The following items included in the annual SONGS Settlement revenue   
requirement are allowed, if necessary, to be updated: 

 
(a) Section Nos. 2.4, 2.5, 4.3(d), 4.5(a), and 4.8(a) of the Settlement 

Agreement allow for changes to the Commission Authorized Cost 
of Debt and Cost of Preferred Stock. 

 
(b) Section No. 4.3 (j) of the Settlement Agreement requires the 

Utilities to recover actual property taxes paid with respect to Base 
Plant. This section of the Settlement requires a true-up of 
forecasted property taxes to actual taxes paid. Therefore, SCE will 
include a forecast of the property taxes in the annual SONGS 
Settlement revenue requirement, and in the first quarter of each 
year, SCE will record a true-up of the prior year’s estimate in the 
BRRBA. 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued) 
 

2. Definitions:  (Continued) 
 

c. Authorized SONGS Settlement Revenue Requirement: (Continued) 
 

(1) (Continued) 
 

(c) Section No. 4.6 (b) of the Settlement Agreement requires that the 
balance of the Nuclear Fuel Investment earn a return based on 
the cost of commercial paper. Section No. 4.6 (b) allows for 
changes in the commercial paper rate throughout the 
amortization period. 

 
(d) Section No. 4.7 (b) of the Settlement Agreement requires 

reducing the Nuclear Fuel Investment upon sales of fuel 
inventory. SCE proposes to adjust the Nuclear Fuel Investment 
and related amortization in the annual update advice letter. 

 
(e) Sections 4.5(d), 4.8(b), 4.9(g), and 4.9(i) of the Settlement 

Agreement provide that, to the extent SCE is able to obtain 
reimbursement of specified costs from the Nuclear 
Decommissioning Trusts, SCE will not amortize such amounts in 
rates. SCE proposes to effectuate these provisions in the annual 
update advice letter. 

 
(e) Section No. 4.11(d)(A) of the Settlement Agreement requires that 

the regulatory assets for Base Plant, CWIP, M&S and Nuclear 
Fuel be reduced once SCE has distributed $141 million of net 
SONGS Litigation proceeds through the BRRBA. Net proceeds in 
excess of $141 million are to reduce these regulatory assets. 
Should this occur, SCE will update the SONGS Settlement 
revenue requirement in the annual update advice letter. 

 
(2) SCE proposes to update as necessary via a Tier 2 advice letter 

changes from assumptions made in estimating the SONGS revenue 
requirement for the following: 

 
(a) Changes in Federal and State income tax rates 
 
(b) Timing of tax benefits associated with the abandonment 

deduction of the  SONGS plant for income tax purposes 
 
(c) Tax benefits, if any, for any loss carybacks of qualified 

decommisioning costs to prior periods 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued) 
 

2. Definitions:  (Continued) 
 

 
d. BRRBA Distribution Revenue: 

1. BRRBA Billed Distribution Revenue: 
 

Total recorded billed Distribution revenues, adjust: (1) to remove the 
CARE discount and (2) to remove the impact of recorded GHG 
revenues returned to eligible customers (including the California 
Climate Credit). 

 
2. Plus: the change (plus or minus) in the amount of BRRBA unbilled 

Distribution revenue (the reversal of prior month’s estimated unbilled 
revenue, plus the current month’s estimate); 

 
3. Less: a provision for FF&U. 

 
e. Franchise Fees (FF) Factor: 
 

The current Commission FF factor adopted in SCE’s most recent General Rate 
Case (GRC) to provide recovery for Franchise Fees. 

 
GRC Decision   Factor 
D.04-07-022   0.00847 
D.06-05-016      0.00893 
D.09-03-025   0.009056 
D.12-11-051   0.009062 

 
f. Uncollectible (U) Accounts Factor: 

 
The current Commission U factor adopted in SCE’s most recent General Rate 
Case (GRC) to provide recovery for Uncollectible expense. 

 
GRC Decision   Factor 
D.04-07-022   0.00324 
D.06-05-016      0.00225 
D.09-03-025   0.00240  
D.12-11-051   0.00205 

 
 
 
 
 
(T) 
 
 
 
 
 
 
 
 
 
 
 
 
(T) 
 
 
 
 
 
 
 
 
 
 
 
(T) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued)
2. Definitions:  (Continued) 

 
f. BRRBA Distribution-Related FF&U: 

 
 BRRBA Distribution-Related FF&U is determined as follows: 

BRRBA Distribution FF:  (BRRBA Distribution Revenue + TTA Revenue) * FF 
Factor 
BRRBA Distribution U:  (BRRBA Distribution Revenue) * U Factor 
BRRBA Distribution Related FF&U = BRRBA Distribution FF + BRRBA 
Distribution U 

 
g. BRRBA Generation Revenue: 

 
BRRBA Generation Revenue shall be determined each month as follows: 
 
1. BRRBA Billed Generation Revenue: 
 
 Shall be determined each month as follows: 
 
  (A / B) * C 
 
 Where: 

A = AGBRR included in rate levels plus the amount 
consolidated into Generation rate levels associated with 
Generation Sub-account of the BRRBA 

 
B = Total Authorized Generation Revenue Requirement in 

rate levels, including AGBRR, plus all other Commission 
authorized generation-related revenue requirements 

 
C = Total recorded billed Generation revenues adjusted to 

remove the impact of 2012 10 For 10 Program, the 
Residential Generation Tier 1 and Tier 2 revenue 
shortfall/surplus that occurs as the result of 
implementing Resolution E-3897. , and the 2006 
Residential revenue deferral that will take place as the 
result of deferring the Residential rate increase 
authorized in D.06-06-067 until November 4, 2006. 

 
 
2. Plus: the change (plus or minus) in the amount of BRRBA unbilled 

Generation revenue (the reversal of prior month’s estimated unbilled 
revenue, plus the current month’s estimate), (BRRBA generation 
unbilled revenues will be allocated using the same percentage used to 
determine BBRBA Generation Revenue); 

 
3. Less: a provision for FF&U. 

 
h. Interest Rate: 

 
The Interest Rate shall be one-twelfth of the Federal Reserve three-month 
Commercial Paper Rate – Non-Financial, from Federal Reserve Statistical 
Release H.15 (expressed as an annual rate).  If in any month a non-financial 
rate is not published, SCE shall use the Federal Reserve three-month 
Commercial Paper Rate – Financial.

 
 
 
 
 
 
 
 
 
 

(D) 
(T) 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

(T) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued)
 

2. Definitions:  (Continued) 
 
i. Monthly Distribution Percentages (MDPs) 

 
MDPs are the estimated monthly billed and unbilled distribution rate revenues, 
expressed as a percentage of annual distribution and generation revenues. 
 
         
1. Distribution MDPs  

 
January 8.60%  
February 7.60%  
March 8.60%  
April 7.70%  
May 8.10%  
June 8.60%  
July 8.00%  
August 9.30%  
September 8.30%  
October  8.70%  
November 8.40%  
December 8.10%  
 
Total  100.00%  
 

 
2. Generation MDPs 

 
 

  Applied To  
  AGBRR Less 
  _Refuelings  
 

January 6.10% 
February 5.30% 
March 6.60% 
April 5.90% 
May 6.20% 
Jun 8.80% 
July 11.70% 
August           14.50% 
September 12.70% 
October  10.60% 
November 6.00% 
December 5.60% 
 
Total 100.00% 
 

 

 
 
 

(T) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued) 
 

2. Definitions:  (Continued) 
 

i. Monthly Distribution Percentages (MDPs) (Continued) 
 

2. Generation MDPs (Continued) 
   

Applied to Authorized Refuelings 

 
 
 
 

(T) 
 
 
 

 
 

 In 2006 In 2007 In 2008 In 2009 In 2010 In 2011 In 2012 In 2013
    
January 25.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
February 25.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
March 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
April 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
May 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
June 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
July 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
August 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
September 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
October 25.00% 0.00% 50.00% 0.00% 0.00% 0.00% 0.00% 0.00%
November 25.00% 50.00% 50.00% 50.00% 50.00% 0.00% 0.00% 0.00%
December 0.00% 50.00% 0.00% 50.00% 50.00% 0.00% 0.00% 0.00%
    
Total 100.00% 100.00% 100.00% 100.00% 100.00% 00.00% 00.00% 00.00%

 
Mountainview¹

 2009
January 7.70 %
February 7.60 %
March 7.98 %       Recorded in ERRA April 7.49 %
May 8.15 %
June 9.59 %
July 9.86 %
August 12.22 %
September 10.70 %       Recorded in BRRBA October 8.93 %
November 5.06 %
December 4.72 %
Total 100.00%

 
¹Beginning January 1, 2010 the Mountainview MDP’s will no longer be used.

 
j. BRRBA Distribution and Generation Unbilled Revenues 

 
Unbilled Revenues are accrued (“earned” revenue for financial statement 
purposes) BRRBA revenues associated with electric customer kWh usage that 
has not yet been billed by SCE.  

 
(T) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued)
2. Definitions:  (Continued) 

k. Recorded CPUC Non-Utility Affiliate Credits: 
 
 Recorded Non-Utility Affiliate Credits shall be equal to the CPUC jurisdictional 

expenses SCE incurs that are charged to EIX and non-utility affiliates.  Such 
credits shall exclude the following costs as adopted in D.06-05-016:  1) 
Corporate Communications outside services costs associated exclusively with 
EIX and non-utility affiliates; and 2) EIX and non-utility affiliate’s pensions and 
benefits costs. 

 
3. Operation of the BRRBA: 

 
The BRRBA consists of the Distribution Sub-account and the Generation Sub-
account.  Entries to the BRRBA shall be made monthly as follows:   

 
a. Recorded monthly activity in the Distribution Sub-account; 
 
b. Plus:  recorded monthly activity in the Generation Sub-account; 
 
c. Equals: recorded monthly activity in the BRRBA. 

 
4. Distribution Sub-account: 

 
The purpose of the Distribution Sub-account of the BRRBA is to record on a monthly 
basis SCE’s:  (1) BRRBA Distribution Revenue; (2) Authorized Distribution Base 
Revenue Requirement (ADBRR) and other authorized revenue requirements (e.g., 
Demand Response, Self Generation, and California Solar Initiative); and (3) other 
authorized costs and transfers approved by the Commission. 
 
A. Operation of the Distribution Sub-account: 
 

Entries to the Distribution Sub-account shall be made on a monthly basis, and 
shall be calculated as follows: 

 
(1) Credit entry equal to the BRRBA Distribution Revenue; 
 
(2) Debit entry equal to the monthly amount of the ADBRR calculated by 

multiplying the applicable MDP (as determined in Section 2 above) to 
the annual ADBRR, less a provision for FF&U; 

 
(3) Debit entry equal to the monthly amount of the authorized Demand 

Response Program revenue requirement (DRPRR) as defined in 
Preliminary Statement, Part Y, DRPBA, Section 2.a., calculated by 
multiplying the applicable MDP to the annual DRPRR, less a 
provision for FF&U; 

 
(4) Debit entry equal to the Self-Generation Incentive Programs Revenue 

Requirement (the annual CPUC-authorized amount, divided by 
twelve); 

 
(5) Debit entry equal to the California Solar Initiative Program Revenue 

Requirement (the annual CPUC-authorized amount, divided by 
twelve);

 
(T) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued)
 

4. Distribution Sub-account: (Continued) 
 
(6) Credit entry equal to the recorded CPUC Non-Utility Affiliate Credits: 
 
(7) Debit entry to record amounts transferred from the Edison SmartConnect™ 

Balancing Account (SmartConnect™ BA); 
 
(8) Debit entry equal to the transfers from the following, subsequent to CPUC 

approval: 
 
a. Catastrophic Event Memorandum Account (CEMA); 
b. Hazardous Substance Cleanup and Litigation Cost Recovery 

Mechanism; 
c. Affiliate Transfer Fee Memorandum Account;  
d. Self Generation Program Incremental Cost Memorandum Account, and 

 
(9) Debit entry to record incentives paid to Aggregators who participate in SCE’s 

Schedule TOU-BIP and Schedule CBP. 
 
(10) Debit entry to record actual capacity payments associated with the Aggregator 

Managed Portfolio Program in accordance with D.08-03-017, D.09-08-
027,D.13-01-024, and D.14-05-025.   

 
(11) An entry to record the transfer of annual interest expense from the Purchase 

Agreement Administrative Costs Balancing Account (PAACBA) in accordance 
with D.08-03-017, D.09-08-027, D.13-01-024, and D.14-05-025.   

 
(12) An entry to record the authorized administrative costs associated with the 

Aggregator Managed Portfolio Program in accordance with D.08-03-017, 
D.09-08-027, D.13-01-024, and D.14-05-025. 

 
(13) An entry to record other Distribution-related amounts as authorized by the 

Commission. 
 
(14) Credit entry to record the transfer of annual distribution related interest expense 

from the Demand Response Program Balancing Account (DRPBA) in 
accordance with D.06-03-024. 

 
(15) Entry to annually record the transfer of the December 31st balance in the 

Pensions Costs Balancing Account. 
 
(16) Entry to annually record the transfer of the December 31st balance in the 

Post-Employment Benefits Other Than Pensions (PBOP) Balancing Account. 
 
(17) Credit entry to annually record the transfer of the December 31st balance in the 

Results Sharing Memorandum Account. 
 
(18) Entry to annually record the transfer of the December 31st balance in the Medical 

Programs Balancing Account. 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(T) 
(T) 
 
 
 
(T) 
 
 
(T) 
(T) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued)
 

4. Distribution Sub-account:  (Continued) 
 

(19) Debit entry to record SCE’s share of 21st Century Energy Systems cyber 
security research project (CES-21) expenses, not to exceed $14.350 million 
including (FF & U) over a five-year period.  

 
(20) Debit entry to record Customer Data Privacy and Security Practices 

independent audit costs. 
 
(21) Debit entry to record Reliability Investment Incentive Mechanism (RIIM) 

independent audit costs.  
 
(22) Credit entry to record fees paid by customers participating in the CAISO’s 

NGR market pilot program 
 
(23) Debit entry to record Customer Data Access (CDA) Project revenue 

requirements.  
 
(24) Debit entry to annually record the transfer of the December 31st balance from 

the Mobilehome Park Master Meter Balancing Account (MMMBA). 
 
(25)  Credit entry to record User Fees paid by participants in the PEV Workplace 

Charging Pilot. 
 

The sum of (1) through (25) equals the activity recorded in the Distribution 
Sub-account of the BRRBA. 

 
Interest Expense shall be calculated monthly by applying the Interest Rate to the 
average balance of the beginning-of-month and the end-of-month balances in the 
Distribution Sub-account. 

 
5. Generation Sub-account: 

 
The purpose of the Generation Sub-account of the BRRBA is to record on a monthly 
basis SCE’s:  (1) BRRBA Generation Revenue; (2) Authorized Generation Base 
Revenue Requirement (AGBRR), SONGS Settlement Revenue Requirement (SSRR), 
and other authorized revenue requirements, (e.g., Demand Response); and (3) other 
authorized costs and transfers approved by the Commission. 

 
A. Operation of the Generation Sub-account: 

 
Entries to the Generation Sub-account shall be made on a monthly basis, and 
shall be calculated as follows: 

 
(1) Credit entry equal to the BRRBA Generation Revenue; 
 
(2) Debit entry equal to the monthly amount of the AGBRR calculated by 

multiplying the applicable MDP (as determined in Section 2 above) to 
the annual AGBRR without an amount for refueling (as shown in 
Table C), less a provision for FF & U; 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(T) 
(T) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued)
 

5.  Generation Sub-account: (Continued) 
 

A Operation of the Generation Sub-account: (Continued) 
 

(3) Debit entry equal to the monthly amount of the AGBRR calculated by 
multiplying the applicable MDP (as determined in Section 2 above) to 
the annual refueling amount included in the annual AGBRR (as 
shown in Table C), less a provision for FF&U; 

 
(4) Debit entry equal to the monthly amount of the SSRR calculated by

multiplying the applicable MDP (as determined in Section 2 above) to
the annual SSRR (as shown in Table D), less a provision for FF & U; 

 
(5) Debit entry equal to the monthly amount of the authorized DRPRR as 

defined in Preliminary Statement, Part Y, DRPBA, Section 2.a.1., 
calculated by multiplying the applicable MDP to the annual DRPRR, 
less a provision for FF&U; 

 
(6) Credit Entry to record 95 percent of the net proceeds from the sale of 

SONGS Material and Supplies Inventory in compliance with 
D.14-11-040. 

 
(7) Credit Entry to record the transfer of the Mitsubishi Net Litigation 

Memorandum Account remaining balance up to a maximum amount 
of $141 million in compliance with D.14-11-040. 

 
(8) Debit entry to record the transfers from the Solar PV Program 

Balancing Account. 
 
(9) Debit entry to record SCE’s 78.21 percent share of incremental 

Operation & Maintenance (O&M) expenses, including SCE labor and 
non-labor expenses and invoiced costs for outside services (e.g., 
consultants and vendors) associated with the SONGS 2&3 seismic 
program/seismic projects. 

 
(10) Credit entry to record the transfer of annual generation-related 

interest expense from the Demand Response Program Balancing 
Account (DRPBA) in accordance with D.06-03-024. 

 
(11) Entry to annually record the transfer of the December 31st balance in 

the Pensions Costs Balancing Account. 
 

 
 
 
 
 
 
 
 
 
 
(N) 
  | 
(N) 
 
(T) 
 
 
 
(D) 
(N) 
  | 
  | 
  | 
  | 
  | 
(N) 
 
(T) 
 
 
(T) 
 
 
 
 
 
(T) 
 
 
 
(T) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued) 
 
5. Generation Sub-account: 

 
(12) Entry to annually record the transfer of the December 31st balance in 

the Post-Employment Benefits Other Than Pensions (PBOP). 
 
(13) Credit entry to annually record the transfer of the December 31st 

balance in the Results Sharing Memorandum Account. 
 
(14) Entry to annually record the transfer of the December 31st balance in 

the Medical Programs Balancing Account. 
 
(15) Entry to annually record the transfer of the December 31st balance in 

the Mohave Balancing Account. 
 
(16) Entry to annually record the transfer of the December 31st balance in 

the Four Corners Memorandum Account. 
 
(17) Debit or credit entry to record the monthly transfer of the balance in 

the Fuel Cell Program Memorandum Account.  
 
(18) An entry to record other Generation-related amounts as authorized by 

the Commission including a debit entry equal to the SONGS Unit 2 
Refueling Outage 2012 recorded costs in compliance with 
D.14-11-040. 

 
The sum of (1) through (18) equals the activity recorded in the Generation Sub-
account of the BRRBA. 
 
Interest Expense shall be calculated monthly by applying the Interest Rate to the 
average balance of the beginning-of-month and the end-of-month balances in the 
Generation Sub-account. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(N) 
  | 
(N) 
 
 
 
 
 
 
 
(D) 
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YY. Base Revenue Requirement Balancing Account (BRRBA) (Continued)
 
6. Rate Level Changes 

 
Pursuant to D.04-01-048, D.04-03-023, D.04-07-022, and D.06-05-016 SCE shall 
update its Distribution and Generation Rate levels to reflect the most current 
Commission-adopted revenue requirements in its August Energy Resource Recovery 
Account (ERRA) application.  The balance forecast to be recorded in the Distribution 
Sub-account of the BRRBA (either overcollected or undercollected) on December 31st 
of the current year, plus an amount for FF & U, shall be included in the Distribution 
revenue requirement to either be returned to, or recovered from, SCE’s retail electric 
customers in Distribution rate levels.  Likewise, the balance forecast to be recorded in 
the Generation Sub-account of the BRRBA (either overcollected or undercollected) on 
December 31st of the current year, plus an amount for FF & U, shall be included in the 
Generation revenue requirement to either be returned to, or recovered from SCE’s 
retail electric customers in Generation rate levels.  Prior to implementing consolidated 
Commission-authorized revenue requirements and rate levels to recover those 
revenue requirements, the BRRBA balance will be updated to reflect the latest 
recorded balance available. 
 

7. Review Procedures 
 

Pursuant to D.04-01-048, D.04-03-023, D.04-07-022, D.06-05-016, D.09-03-025, 
D.12-11-051 the recorded operation of the BRRBA for the Record Period (or previous 
calendar year 12-month period) shall be reviewed by the Commission in SCE’s 
annual April ERRA application to ensure that the entries made in the BRRBA are 
stated correctly and are consistent with Commission decisions. 
 
SCE shall provide a monthly report showing the activity in the BRRBA to Energy 
Division within 30 days of the end of each month. 

 
 
(T) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(T) 
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ZZ. ENERGY RESOURCE RECOVERY ACCOUNT
 
 2. Definitions  (Continued) 
 
  k. Franchise Fees and Uncollectibles Account Expense 
 
 Franchise Fees and Uncollectibles Account Expense (FF&U) expense shall 

be calculated using the most current Commission-adopted FF&U factors.  
FF&U expenses shall not be included in recorded fuel and purchased power 
expenses. 

 
  l. Independent System Operator Expenses 
 
 Independent System Operator (ISO) Expenses include amounts actually 

incurred and paid by SCE including ancillary services, grid management 
charges (uplift), wheeling charges, demand relief, summer reliability, voltage 
support, spinning reserve, non-spinning reserve, replacement reserve, 
neutrality adjustments, black start energy and capacity, long-term voltage 
support, and supplemental reactive energy.  

 
  m. Residual Net Short Requirement 
 
 Residual Net Short Requirement is the difference between: (1) SCE’s 

bundled service customers’ total load, and (2) energy procured under contract 
(including DWR contracts), and energy provided by SCE’s own resources 
(including the impact of allocated excess energy GWhs). 

 
  n. Residual Net Short Requirement Expenses 
 
 Residual Net Short Requirement Expenses include procurement contract 

expenses, system development expenses (Operation and Maintenance 
“O&M” and capital-related expenses), credit and collateral expenses, and 
other expenses as necessary to comply with the Commission’s order that 
SCE be responsible for its Residual Net Short Requirement commencing 
January 1, 2003. 

 
  o. Utility Generation 
 
 Utility Generation (UG) includes all of SCE’s generating facilities.  They 

include SCE’s ownership share of the: Four Corners Generating Station, 
Mohave Generating Station, Pebbly Beach Generating Station (Catalina 
Island), Palo Verde Nuclear Generating Station (Palo Verde), and 
hydroelectric facilities. 

 
  p. UG Fuel and Fuel-related Expenses 
 
 SCE’s UG Fuel and Fuel-related Expenses include: 1) variable fuel expenses 

(commodity and fuel transportation), 2) fixed (unavoidable) fuel expenses, 3) 
fuel inventory carrying charges, 4) fuel contract settlement, buy-out, and 
renegotiation costs, and 5) other costs as approved by the Commission.   

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(D) 
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ZZ. ENERGY RESOURCE RECOVERY ACCOUNT  (Continued) 
 
 3. Operation of the ERRA (Continued): 
 
 Entries to the ERRA shall be made on a monthly basis as follows: (Continued) 
 

ff. A credit entry equal to one-twelfth of the authorized forecasted direct and 
indirect GHG costs, deferred for future recovery in rates. 

gg. A debit entry equal to the balance in the GHG subaccount included for 
recovery in rates. 

hh. A credit entry annually to record the transfer of the December 31st balance in 
the SONGS Operations and Maintenance Balancing Account, if overcollected. 

ii. A debit entry equal to costs incurred for Aggregator Managed Portfolio 
Program energy costs pursuant to D. 08-03-017, D.13-01-024, and 
D.14-05-025. 

jj. A credit entry equal to the SONGS Settlement-related refund to customers 
pursuant to D.14-11-040. 

kk. A credit entry to record the transfer of the NEIL Outage Sub-account 
remaining 95% balance from the NEIL Net Litigation Memorandum Account 
(NNLMA) in compliance with D.14-11-040. 

ll. A credit entry to record the transfer of the NEIL Other Recoveries Sub-
account remaining 82.5% balance from the NEIL Net Litigation Memorandum 
Account (NNLMA), in compliance with D.14-11-040. 

 
The sum of (a) through (ll) equals the activity recorded in the ERRA each month. 

 
Interest shall accrue monthly to the ERRA by applying the Interest Rate to the 
average of the beginning and ending monthly ERRA balances. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(N) 
  | 
  | 
  | 
  | 
  | 
  | 
(N) 
 
(T) 
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Z. SONGS 2&3 STEAM GENERATOR REPLACEMENT BALANCING ACCOUNT 
 

1. Purpose 
 

The purpose of the San Onofre Nuclear Generating Station Unit 2 and Unit 3 (SONGS 
2&3) Steam Generator Replacement Balancing Account (SGRBA) is to record SCE’s 
ownership share of its actual SONGS 2&3 Steam Generator Replacement Project 
(SGRP) replacement costs revenue requirements.  
 
The SONGS 2&3 SGRBA is established consistent with Ordering Paragraph 7 of D.05-
12-040.   

 
2. Definitions 

 
a. Forecast Period: 
 

The Forecast Period for calculating the Forecast SONGS Unit 2 and Forecast 
SONGS Unit 3 Steam Generator Replacement (SGR) Revenue Requirements 
shall be the twelve-month period commencing January 1st.   
 

b. Franchise Fees and Uncollectible Accounts Expense: 
 

Franchise Fees and Uncollectible Accounts Expense (FF&U) shall be calculated 
using SCE’s current Commission-authorized FF&U factor.  

 
c. Rate of Return on Rate Base: 

 
The Rate of Return on Rate Base shall be the current Commission-authorized rate 
of return on rate base.   

 
d. Revision Date: 

 
The Revision Date for calculating Forecast SONGS Unit 2 and Forecast SONGS 
Unit 3 SGR Revenue Requirements shall be January 1 of each year.  Revisions to 
the Forecast SONGS Unit 2 and Forecast SONGS Unit 3 SGR Revenue 
Requirements shall be made by advice filings made at least 60 days prior to each 
Revision Date. 
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Z. SONGS 2&3 STEAM GENERATOR REPLACEMENT BALANCING ACCOUNT (Continued) 
 

3. Forecast SONGS Unit 2 SGR Revenue Requirement 
 

The Forecast SONGS Unit 2 SGR Revenue Requirement shall be recovered as a 
component of SCE’s Commission-authorized generation revenue requirement, and shall 
be calculated as follows: 

 
a. Forecast Period - Book Depreciation Expense; 
 
b. Plus: Forecast Period - Ad Valorem Taxes; 
 
c. Plus: Forecast Period - Taxes Based on Income, including all appropriate income 

tax adjustments, and deferred income tax expense; 
 
d. Plus: Forecast Period - Return on Rate Base, which is the Forecast Period rate 

base multiplied by the Rate of Return on Rate Base; 
 
e. The sum of the above, increased to provide for FF&U; 
 
f. Equals: Forecast Period SONGS Unit 2 SGR Revenue Requirement as set forth 

below: 
 

    Forecast SONGS Unit 2 
  Revision Date    SGR Revenue Requirements 

 
 January 1, 2011 $56.694 million 
 January 1, 2012 $57.699 million 
 January 1, 2013 $56.711 million 
 January 1, 2014 $49.366 million 
 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(P) 
(P) 
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Z. SONGS 2&3 STEAM GENERATOR REPLACEMENT BALANCING ACCOUNT (Continued) 
 

4. Forecast SONGS Unit 3 SGR Revenue Requirement 
 

The Forecast SONGS Unit 3 SGR Revenue Requirement shall be recovered as a 
component of SCE’s Commission-authorized generation revenue requirement, and shall 
be calculated as follows: 

 
a. Forecast Period - Book Depreciation Expense; 
 
b. Plus: Forecast Period - Ad Valorem Taxes; 
 
c. Plus: Forecast Period - Taxes Based on Income, including all appropriate income 

tax adjustments, and deferred income tax expense; 
 
d. Plus: Forecast Period - Return on Rate Base, which is the Forecast Period rate 

base multiplied by the Rate of Return on Rate Base; 
 
e. The sum of the above, increased to provide for FF&U; 
 
f. Equals: Forecast Period SONGS Unit 3 SGR Revenue Requirement as set forth 

below: 
 

    Forecast SONGS Unit 3 
  Revision Date    SGR Revenue Requirements 

 
 January 1, 2012  $ 57.540 million 
 January 1, 2013 $ 56.132 million 
 January 1, 2014 $ 45.020 million 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
(P) 
(P) 
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Z. SONGS 2&3 STEAM GENERATOR REPLACEMENT BALANCING ACCOUNT (Continued) 
 

5. Operation of the SONGS 2&3 SGRBA 
 

The SONGS 2&3 SGRBA consists of the SONGS Unit 2 SGR Sub-account and the 
SONGS Unit 3 SGR Sub-account.  Entries to the SONGS 2&3 SGRBA are as follows:   

 
a. Recorded activity in the SONGS Unit 2 SGR Sub-account; 
 
b. Plus: recorded activity in the SONGS Unit 3 SGR Sub-account; 
 
c. Equals: recorded activity in the SONGS 2&3 SGRBA to be transferred to the 

Generation Sub-account of the Base Revenue Requirement Balancing Account 
(BRRBA).   

 
The SONGS 2&3 SGRBA balance shall be transferred on a monthly basis to the 
Generation Sub-account of the BRRBA. Recorded entries to the BRRBA are reviewed 
by the Commission in SCE’s annual Energy Resource Recovery Account (ERRA) 
Reasonableness of Operations applications. Interest expense shall not be recorded in 
the SONGS 2&3 SGRBA because the monthly activity is transferred to the BRRBA.   

 
6. SONGS Unit 2 SGR Sub-account: 

 
SCE shall maintain a SONGS Unit 2 SGR Sub-account to record its actual SONGS Unit 
2 SGR revenue requirements. Entries to the SONGS Unit 2 SGR Sub-account shall be 
made as follows:   

  
a. Debit entry - recorded Book Depreciation Expense; 
 
b. Debit entry - recorded Ad Valorem Tax Expense; 
 
c. Debit entry - recorded Tax Expense Based on Income, including all appropriate 

income tax adjustments, and deferred income tax expense; and 
 
d. Debit entry - recorded Return on Rate Base (which is one-twelfth of the Rate of 

Return on Rate Base, multiplied by the average SONGS Unit 2 SGR rate base for 
the month). 
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Z. SONGS 2&3 STEAM GENERATOR REPLACEMENT BALANCING ACCOUNT (Continued) 
 

7. SONGS Unit 3 SGR Sub-account: 
 

SCE shall maintain a SONGS Unit 3 SGR Sub-account to record its actual SONGS Unit 
3 SGR revenue requirements. Entries to the SONGS Unit 3 SGR Sub-account shall be 
made as follows:  

 
a. Debit entry - recorded Book Depreciation Expense; 
 
b. Debit entry - recorded Ad Valorem Tax Expense; 
 
c. Debit entry - recorded Tax Expense Based on Income, including all appropriate 

income tax adjustments, and deferred income tax expense; and 
 
d. Debit entry - recorded Return on Rate Base (which is one-twelfth of the Rate of 

Return on Rate Base, multiplied by the average SONGS Unit 3 SGR rate base for 
the month). 

 
8. SONGS 2&3 SGR Revenue Requirement and Rate Consolidation 
 

Consistent with D.04-01-048, D.04-01-050, and D.04-03-023 the authorized Forecast 
SONGS Unit 2 and Forecast SONGS Unit 3 SGR Revenue Requirements shall be 
consolidated with other Commission-authorized revenue requirements in SCE’s ERRA 
Forecast of Operations proceedings.   

 
9. SONGS 2&3 SGRP Cancellation 
 

Pursuant to Ordering Paragraph 16 of D.05-12-040, if SCE cancels the SGRP for any 
reason at any time (and SCE requests rate recovery of incurred costs from customers), 
the Commission retains discretion to conduct a reasonableness review of SCE’s actual 
SGRP costs (including cancellation costs), and determine the appropriate ratemaking 
treatment, if any, for SGRP costs. 
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SS.SONGS  2&3 STEAM GENERATOR REMOVAL AND DISPOSAL BALANCING ACCOUNT 
 

1. Purpose 
 

The purpose of the San Onofre Nuclear Generating Station Unit 2 and Unit 3 (SONGS 
2&3) Steam Generator Removal and Disposal Balancing Account (SGRADBA) is to 
record SCE’s ownership share of its actual SONGS 2&3 Steam Generator 
Replacement Project (SGRP) removal and disposal costs revenue requirements.  
 
The SONGS 2&3 SGRADBA is established consistent with Ordering Paragraph 8 of 
D.05-12-040.  Amounts recorded in the SONGS 2&3 SGRADBA shall exclude 
amounts recovered by SCE pursuant to Conclusion of Law 40 and Ordering 
Paragraph 12 of D.05-12-040.   

 
2. Definitions 

 
a. Forecast Period: 
 

The Forecast Period for calculating the Forecast SONGS Unit 2 and Forecast 
SONGS Unit 3 Steam Generator Removal and Disposal (SGRAD) Revenue 
Requirements shall be the twelve-month period commencing January 1st.   

 
b. Franchise Fees and Uncollectible Accounts Expense: 
 

Franchise Fees and Uncollectible Accounts Expense (FF&U) shall be 
calculated using SCE’s current Commission-authorized FF&U factor. 

 
c. Rate of Return on Rate Base: 
 

The Rate of Return on Rate Base shall be the current Commission-authorized 
rate of return on rate base.  
 

d. Revision Date: 
 

The Revision Date for calculating Forecast SONGS Unit 2 and Forecast 
SONGS Unit 3 SGRAD Revenue Requirements shall be January 1st.  
Revisions to the Forecast SONGS Unit 2 and Forecast SONGS Unit 3 SGRAD 
Revenue Requirements shall be made by advice filings made at least 60 days 
prior to each Revision Date.   
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SS SONGS 2&3 STEAM GENERATOR REMOVAL AND DISPOSAL BALANCING ACCOUNT 
 (CONTINUED) 
 
 

3. Forecast SONGS Unit 2 SGRAD Revenue Requirement 
 

The Forecast SONGS Unit 2 SGRAD Revenue Requirement shall be recovered as a 
component of SCE’s Commission-authorized generation revenue requirement, and 
shall be calculated as follows: 

 
a. Plus: Forecast Period – Ad Valorem Taxes; 
 
b. Plus: Forecast Period – Taxes Based on Income, including income tax 

adjustments, and deferred income tax expense; 
 
c. Plus: Forecast Period – Return on SGRAD Rate Base, which is the Forecast 

Period average rate base multiplied by the Rate of Return on Rate Base; 
 
d. The sum of the above, increased to provide for FF&U; 
 
e. Equals: Forecast Period SONGS Unit 2 SGRAD Revenue Requirement as 

set forth below: 
Forecast SONGS Unit 2 

  Revision Date   SGRAD Revenue Requirements 
 
 January 1, 2013 $ 9.426 million 
 January 1, 2014 $ 6.750 million 
 

4. Forecast SONGS Unit 3 SGRAD Revenue Requirement 
 

The Forecast SONGS Unit 3 SGRAD Revenue Requirement shall be recovered as a 
component of SCE’s Commission-authorized generation revenue requirement, and 
shall be calculated as follows: 
 
a. Plus: Forecast Period – Ad Valorem Taxes; 
 
b. Plus: Forecast Period – Taxes Based on Income, including income tax 

adjustments, and deferred income tax expense; 
 
c. Plus: Forecast Period – Return on SGRAD Rate Base, which is the Forecast 

Period average rate base multiplied by the Rate of Return on Rate Base;
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SS SONGS 2&3 STEAM GENERATOR REMOVAL AND DISPOSAL BALANCING ACCOUNT 
 (CONTINUED) 
 

4. Forecast SONGS Unit 3 SGRAD Revenue Requirement (Continued) 
 

d. The sum of the above, increased to provide for FF&U; 
 
e. Equals: Forecast Period SONGS Unit 3 SGRAD Revenue Requirement as 

set forth below: 
Forecast SONGS Unit 3 

  Revision Date        SGRAD Revenue Requirements 
 

 January 1, 2013  $ 8.497 million 
 January 1, 2014 $ 7.503 million 

 
5. Operation of the SONGS 2&3 SGRADBA 
 

The SONGS 2&3 SGRADBA consists of the SONGS Unit 2 SGRAD Sub-account and 
the SONGS Unit 3 SGRAD Sub-account.  Entries to the SONGS 2&3 SGRADBA are 
as follows:   

 
a. Recorded activity in the SONGS Unit 2 SGRAD Sub-account; 
 
b. Plus: recorded activity in the SONGS Unit 3 SGRAD Sub-account; 
 
c. Equals: recorded activity in the SONGS 2&3 SGRADBA transferred to the 

Generation Sub-account of the Base Revenue Requirement Balancing 
Account (BRRBA).   
 

The SONGS 2&3 SGRADBA balance shall be transferred on a monthly basis to the 
Generation Sub-account of the BRRBA.  Recorded entries to the BRRBA are 
reviewed by the Commission in SCE’s annual Energy Resource Recovery Account 
(ERRA) Reasonableness of Operations applications. Interest expense shall not be 
recorded in the SONGS 2&3 SGRADBA because the monthly activity is transferred to 
the BRRBA.   

 
6. SONGS Unit 2 SGRAD Sub-account: 
 

SCE shall maintain a SONGS Unit 2 SGRAD Sub-account to record its actual SONGS 
Unit 2 SGRAD revenue requirements (excluding removal and disposal costs 
recovered by SCE pursuant to Conclusion of Law 40 and Ordering Paragraph 12 of 
D.05-12-040).   
 
Entries to the SONGS Unit 2 SGRAD Sub-account shall be made as follows:   
 
a. Debit entry – recorded Ad Valorem Tax Expense; 
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SS SONGS 2&3 STEAM GENERATOR REMOVAL AND DISPOSAL BALANCING ACCOUNT 
  (CONTINUED 

 
6. SONGS Unit 2 SGRAD Sub-account: (Continued) 

 
b. Debit entry – recorded Tax Expense Based on Income, including all 

appropriate income tax adjustments, and deferred income tax expense; and 
 

c. Debit entry - recorded Return on SGRAD Rate Base (which is one-twelfth of 
the Rate of Return on Rate Base, multiplied by the average SONGS Unit 2 
SGRAD rate base for the month).  

 
7. SONGS Unit 3 SGRAD Sub-account: 

 
SCE shall maintain a SONGS Unit 3 SGRAD Sub-account to record its actual 
SONGS Unit 3 SGRAD revenue requirements (excluding removal and disposal costs 
recovered by SCE pursuant to Conclusion of Law 40 and Ordering Paragraph 12 of 
D.05-12-040).  
 
Entries to the SONGS Unit 3 SGRAD Sub-account shall be made as follows:   

 
a. Debit entry – recorded Ad Valorem Tax Expense; 
 
b. Debit entry - recorded Tax Expense Based on Income, including all 

appropriate income tax adjustments, and deferred income tax expense; and 
 
c. Debit entry - recorded Return on SGRAD Rate Base (which is one-twelfth of 

the Rate of Return on Rate Base, multiplied by the average SONGS Unit 3 
SGRAD rate base for the month). 

 
8. SONGS 2&3 SGRAD Revenue Requirement and Rate Consolidation 

 
Consistent with D.04-01-048, D.04-01-050, and D.04-03-023 the authorized Forecast 
SONGS Unit 2 and SONGS Unit 3 SGRAD Revenue Requirements shall be 
consolidated with other Commission-authorized revenue requirements in SCE’s 
ERRA Forecast of Operations proceedings.   

 
9. SONGS 2&3 SGRP Cancellation 

 
Pursuant to Ordering Paragraph 16 of D.05-12-040, if SCE cancels the SGRP for any 
reason at any time (and SCE requests rate recovery of incurred costs from 
customers), the Commission retains discretion to conduct a reasonableness review of 
SCE’s actual SGRP costs (including cancellation costs), and determine the 
appropriate ratemaking treatment, if any, for SGRP costs. 
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